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OUR MISSION OUR VISION 
"GPA SHALL provide "GPA will be the best utifity providing 

Reliable outstanding energy solutions to our island 

'E fficient, Effective, Environmentally Sound 

• A ffordable, Accountable 

Leading Energy Solutions" 

community." 



GPA: POWERING OUR FUTURE 
We congratulate the men and women of the Guam Power Authority for preparing our island 

for the future of energy. Thanks to GPA, there arc new renewable energy initiatives that will reduce 
operating costs, stimulate our local island economy, and create job opportunities in new industries. 
We support and commend any efforts to convert our energy production to one that is sustainable, 
environmentally friendly, and cheaper for the end consumer. 

In fact, since 2008 GPA has awsrded three contracts for renewable energy production. All of 
these investments and subsequent projects mean infrastructure growth and more private sector jobs. 
One of these agreements is a 25-year contract with Quantum Guam Power (QGP), which will provide 
20 megawatts of solar power to GPA. Their upcoming facility in Oandan, Inamjan will provide 
enough energy for about 2100 homes. QGP has also acquired another solar energy contract. By 
March of2016, they will begin to provide an additional 5.65 megawatts of solar power to the island. 

On top of powering your home with the sun, GPA is also working on capturing energy from 
the wind! An upcoming project will build a wind turbine along Cross Island Road in Yona. By July 
of next year, this turbine will genemte 275 kilowatts of free power to Guam's grid. This is just the 
first step for wind genemtion. A year later, in March 2016, Pacific Grcen Resources will produce an 
additional 9.35 megawatts of wind power! 

We've spent enough money on a fuel resource that doesn't give anything to our economy. 
It's time to think of our future. It's time to invest in renewable energies so we can lower our power 
bills, create jobs, and protect our environment. GPA is committed to powering our future-and the 
tomorrow's horizon looks brighter than ever! 

~dOngkulO no Si Yu'os Mo'dse! 
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A Message From 
Simon A. Sanchez, II 

Chairman Consolidated Commission on Utilities 

Consolidated Commission on Utilities 
The Guam Power Authority is looking at a brighter cleaner future for the island. We are at an imponaDt moment for 
Guam as GPA brings on its first 25 MW of solar energy by the end of 2014. GPA also will be conttacting for another 
4OMW-50MW of renewable energy projects to provide renewable energy solutions and savings to all our customers 
Maximizing the use of renewable energy is a critical step in reducing our island's complete reliance on carbon based 
energy. 

Renewable energy technology is still many years away from providing us 100% of our needs. That means we still 
must bum. carbon based fuel to make up for the times when the sun isn't shining and the wind isn't blowing. 
Furthermore, our aging generators will require investment of hundreds of millions of dollars to bring them into 
compliance with the federal Clean Air Act. That's why GPA is seriously considering investing instead in newer more 
efficient generators that will bum less fuel and that can bum fuels that will comply with federal requirements more, 
such as Uquified Narural Gas (LNG). 

Maximizing renewable energy and moving to cleaner fuels will like LNG will dramatically change the way we 
generate energy on Guam. It will be better for our environment and better for our pocketbooks. We are very confi­
dent that combining renewable energy technology, ttansitioning towards LNG as a new source of energy and 
utilizing GPA's Sman Grid infrastructure will provide a better energy solution for our island. 

On bebalf of the over 500 employees at GPA and their famities , we give great thanks for the honor of serving your 
needs every minute of every day. 

J~~CYi 
Simon A. Sanchez II 



A Message From 
John M. Benavente, P.E. 

GM Consolidated Commission on Utilities 

The Guam Power Authority is looking {or ways to serve its ratepayers with generating and billing {or power along 
with providing beItcr customer service. One of the ways GPA is doing that is by providing a centnilized office where 
the agency can consolidate several divisions and to focus on the needs for their customer. 

In July 2013, there was a groundbreaking for a building that will be provide services to both utilities, GPA and the 
Guam Waterworks Authority at one location and it was named the The Gloria B. Nelson Public Service Facility. This 
facility is a big achievemenl al improving and proving bener service for customers of both GPA and GWA. 

The Gloria B Nelson Facility was a long journey from its inception in the mid 80s when the agency was given a 
Conveyance Deed through the Chamorro Land Trust for its future plans. But it wasn't until 2010 bond sales when 
the agency got money to pay for the land. Now over thirty years later the land is being put to good use as it becomes 
home to the new centralized facility. 

From leasing the Gabriel Building in Hagatna, to Sunny Plaza in Tamuning to the Harmon Main Office by McDon­
aids, GPA will finally relocate to this new {acility in Fadian, Mangilao and invest in equity with its own home to 
save money on leasing costs. 

Back in the 198O's, GPA was given land through the Chamorro Land Trust. Now GPA was finally able 10 fund il 
from the 2010 bond sales 10 get a new centralized facility. This Conveyance Deed was a lead into the ground 
breaking of the Gloria B Nelson Facility . 

. ~ 
John M. Benavente, P.E. 
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A Message From 
Joaquin C. Flores, P.E. 

General Manager 

In the next few years. GPA is about to undergo a remarkable evolution. as we reduce our reliance on oil and embark 
on a path of diversification that includes the transition to Liquefied Natural Gas. This evolution began with the 
pannership of Guam's renewable energy provid .... GPA's goal is to be efficient and become the most reliable power 
provider. That's our vision and we're well on our way. 

Our transition into the "Next Generation" wiD include adding new power plants and increasing GPA's assets and 
workforce. Our greatest resource remains the .mployees of GPA. We have some of the most dedicated,skilled. and 
hardworking employees in the power busin.ss. They conlribute to our financial and operational stability. and w. 
continu.to remain strong because of th.ir dedication to GPA's mission. 

GPA continues to build around its ratepayers. the community. its .mployees and the .nvironm.nt. Our vision is 
based on long-term growth that·s .ffective and .fficient. GPA will not be dependent on just one fu.l sourc. but 
would have the option of low-sulfur diesel and LNG. W. wiD move more and more Ioward renewabl •• n.rgy and 
invest in equipm.nt such as batteries to achieve a stabl. pow.r system. 

One of our greatest strengths is understanding our limitations. W. know that accomplishing our goals requires 
poblic-private pann.rships and support from the Consolidated Commission on Utilities (CCU). and the Public 
Utilities Commission (PUC). the Executive and Legislative branch.s of gov.rnm.nt. and the community. This 
synerg.tic approach is what will bring our vision 10 fruition. 

W. understand the important role we play and the impact w. have on the island. Our progress wiD truly have an 
effect on Guam's economy. our environment and thethousands of people who rely on our service 10 conduct th.ir 
busin.ss and th.ir lives. W. don't take this responsibility lightly. 

So on our road 10 sustainability. w. will create a $3 billion stimulus 10 Guam's economy ov.r sev.n y ..... w. wiD 
realize a 530 million a y.ar in savings that will help defray the cost of our investm.nts. and we wiD div.rsify our 
reliance on fu.ls. 

The .. long-term plans together with leveraging the monumental transformation in the use of Smart Grid technolo­
gies; continued improvements to GPA's Transmission &: Dislribution infrastructure. including village pole hardening 
projects and substation and line upgrades; as weD as newly implemented programs such as Pay-by-Phone. My 
Energy. and Pre-Paid Metering. reflects GPA's core values of committing 10 product affOfdability and achieving 
superior customer service. 

Oc~ 
JoaJui~ C. Flores, P.E. 





GPA: TAKING THE RIGHT mPS 
FORWARD 
The Guam Power Authority is confidently 
taking the right steps forward to utilize 21st 
century teclvlologies to produce and 
deliver rEliable energy to nearty SO.OOO 
custom..... lhe agency is committed to 
reducing operational costs and improving 
generation. transmission and distribution. 
as well as enhancing the customer service 
experience. 

Much at GPA's on-going woo on system 
improvements and upgrades in 2013 was 
made possible by its eOOer efforts to 
secure wOl1<ing capitol in the amount of 
$205M worth of bonds in 2010. Approxi­
mately $73 mHlion of this amount immedi­
ately began to flow into capitol improve­
ment projects every year for the next four 
yeaB 

lhe capitol improvement projects focus 
on improvements throughout the Island 
Wide Power System. lhe projects center 
on generation and transmission & distribu­
tion projects aimed at increasing reliobity, 
efficiency ood reducing operational costs. 

GPA'S infrastructure and piant improve­
ments and the many projects it has under­
taken in 2013 are testaments to the 
agency's leadership and overai 
employee woo ethic and commitment to 
the agency's mission. lhose outside the 
organization recogrize the achievements 
mode by the utiity, and this recognition 
was underscored when GPA won the 
MagPro Award for large government of 
Guam Agency of the Year in 2013. lhis 
award recognizes notable achievements 
within the Goverrment of Guam 
WOIIcfOlt:e from among 40 deportments 
and agencies. GPA has gamered this 
dIslfnction for the fourth consecutive year. 

Owned by the people of Guam, GPA is 
facused on developing altemative energy 
solutions wille simultaneously seeking to 
reduce operational costs. maintain systern 
reIobIIy and Improve customer services. 

THE GlORIA B. NELSON FACIUTY 
GPA is completing construction of a much 
needed central faciity funded through 
the 2010 bond issuance. A ground break­
ing ceremony for the Gloria B. Nelson 
Public Service Facility, a three story soon­
to-be LEEO Certified building, was held in 
July 2013. 

lhe Gloria B. Ne~an Public Service Facility 
will be a centraized utiilies center for both 
GPA and the Guam Waterworlcs Authority. 
lhis wi result in the consolidation of several 
divisions within one bulding and improved 
services for custom"" of both utility agen­
cies. 

Gloria B. Nelson (1935-2012) was a long 
time member 01 the Consoidated Com­
mission on Uhlties (CCU) and on advocate 
for improving gavemment services. MB. 
Ne~n dedicated her ife to public service, 
education, and social reform. She 
received numerous awards from civic 
organizations including the Guam 
Women's Club, the Territorial Boord of 
Education, the Reserve Offic"" Trcining 
Corps, as wei as the Chief Quipuha Award 
presented to her by Governor Ricardo J. 
Bordallo. Additionally, Ne~n was 
inducted into the Educators Hall of Fame 
for her valuable contributions and lifelong 
dedication to the education of Guam's 
youth. 

The CCU recognized her decodes of 
public service by naming the new facffity in 
her honor. GPA and GWA will continue to 
strive to better serve ther customeB, and 
the new facffity wi support this vision; a 
vision shaed by Gloria B. Nelson during her 
lang and productive career in pubic 
service. The new facity ensures her legacy 
of service to the community wiI continue 
to thrive. 

lhe 116,000 squore foot structure will house 
364 employees and the latest tecMoiogy 
in lighting and cooling including lED 
lighflng, compact fIuorescents, and on 
innovative AC chiler system. The facity Wll 
a~o enhance synergy between technical 
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and administrative groups. such as the 
engineering and informaffon technology 
unl1s of GPA. by housing them in the some 
building. The new structure will a~o house 
the Power System Control Center (PSCC) 
which is the backbone of communications 
and system operations for GPA. Addition­
ally. ample parldng will be available for 
customers and employees afike. 

Once completed. th~ facifrty will provide a 
professional business environment to better 
serve O!X customers' needs. This major 
project is indeed a significant step forward 
for GPA and for the island of Guam. 

HYUNDAI RFO CONTRACT 
In June 2013. during a regular Consolidated 
Commission on Uh1ities (CCU) meeffng. 
commissioners unanimously passed Resolu­
tion 201:>-37 which outhorized the GPA 
monogement to enter into a contract with 
Hyundal Corporoffon for supply of Residual 
Fuel on (RFO). The esffmated contract cost 
is $36OM for two yeors with ttvee opffonal 
one-year extensions. 

Aller caeful review and ultimate approval 
by the Pubic Utiities Commission. Hyundoi 
Corporation was selected on the basis 
of price. fuel specificaffons. and financial 
qualificaffons. The contract began on Sep­
tember 1. 2013 and will expire on August 
31. 2015. 

GPA's gaol in signing the controct was to 
provide a reliable and secure source of 
fuet for the island. Because Guam is one 
hundred percent reliant on imported oil. 
the partnership with Hyundai Corporaffon. 
and the consistency and quality they 
provide, enables GPA to deliver reliable 
power at on affordable price. 

FUEL COST SAVINGS WITH TRANS­
PORTATION 
tn May 2013. GPA's Transportaffon Division 
lnlffloted a pilat program to manage. track 
and reduce fuel usage for the agency's 
fleet of 272 vehicles. The program is aimed 
at reduci1g operations and maintenance 
com related to fleet fuel expenses. 

The agency's vehicle mon~oring system 
tracks com. speed. and idfing and provides 
this data to manogers who can work with 
operators to reduce fuel com. 

The monitoring system led to operational 
policies that resulted in a reduction in 
annual fuel expenses for the transportation 
fleet. GPA's new mon~oring system has 
enabled the agency to realize addiffonal 
cost savings; savings which GPA can pass 
onto Its ratepayers. 

In August 2013. two new bucket trucJcs 
were added to GPA's existing fleet. The 
new trucks were immediately utiflZed for 
prevenlive maintenance and introstructure 
improvement work throughout GPA's 
island-wide transmission and cflSlribuffon 
system. 

At a cost of $236.000 each. these bucket 
trucks are the first addiffons to GPA's fleet 
of trucks since 2006. The bucket trucks ore 
capable of extending 60 feet vertically 
and will be dispatched to support ongoing 
maintenance and construcffon ocliviffes to 
include s1reettight repairs. outage response. 
and service coils. 

CUSTOMER FOCUS 
GPA's customer focus iniffaffve is aimed 
at improving the level of service to GPA 
customers and exceeding customer 
expectaffons. 

GPA lounched several new iniffolives that 
focus on customer service including pay 
by phone and My Energy Guam. It is impor­
tant for the agency to plan. Implement 
and deliver these improved services to 
meet customer expectations. 

GPA recenHy conducted a survey which 
indicated on increase in customers' favor­
able percepffon of the agency. In 20 13. 
GPA's saffsfactory rating increased from 
50% to 62% when compared to the prior 
year. GPA's goal is to achieve between 
an 8S'lr. to 9O')f, satisfactory raffing. GPA 
expects customer percepffon to improve 
through prompt acHons of trant line 
customer service representaHves. 
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Late rn 2013. GPA launched My Energy 
Guam. which is a web application where 
cust~ can view the>- utilly consump­
lion. This new web-based service is a tool 
that provides customers access to energy 
consumption Information. Customers can 
register. view their consumpfton. and use 
the informofton to better manage their 
energy use and costs. 

SMART GRID 
In FY 2011. GPA began its $33.4 million 
Smort Grid Iniftoftve Grant (SGIG) Progrom. 
Fitly percent of the money for this project. 
$16.7 milian. was funded tlYough a federol 
gont. This SGIG progom was designed 
to enhance the customer experience. 
improve power quoity ond reiabiity. ond 
reduce costs. 

The strotegic benefits of the smart grid 
progrom include reduced meter reoding 
costs. The outomoted meter reading tech­
nology hos replaced the need for GPA's 
employees to manually reod meters ot 
Indivlduol homes ond businesses. 

The smort grid meters increase billing occu­
racy ond reduce the need for rereads. 
This teclvlology reduces humon error ond 
customers wiI receive fewer estimated biDs. 

SOLAR, WIND AND LNG 
In 2Ot3. GPUC opproved GPA's Integated 
Resource Plan (IRP). which facused on 
renewable ond future energy oprons for 
the lsIond. Through an open diolog with 
stolcehotders. GPA researched the best 
strotegles to meet future electricollood co­
pactty os well os ways to reduce Guom's 
dependence on fuel oa. Approved oltemo­
five sources of energy to meet the lsIond's 
Mure ene<gy needs Include plants utiizlng 
lquefied nofurcf gas (LNG) ond renewable 
ene<gy through wind ond sola. 

GPA wi comptywith USEPA's Clean Ai Act 
by reptocing its lifO fuel sources with LNG 
ond building more efficient combined 
cyc!e power plants. LNG os 0 new fuel 
sourc:e for Guorii requires 0 significont 
Investment for our Island because 0 new 

Infrostruoture system must be 

constructed. In 20 13. ciscussion begon 
regording this $BOO million dolor investment 
which wiI change Guom's energy supply 
ond reduce the omount spent onnuoly on 
energy sources. 

By using LNG. GPA con reduce its energy 
fuel costs by on on esftmoted 13% which 
could save GPA $30 million 0 yeoror more. 
CurrenHy. GPA is focused on developing 
on LNG pion. The ogency understonds 
it will toke severol years for the LNG pion 
to come to !ruifton ond is weighing every 
decision very corefuHy. 

GPA developed a long-term electric 
energy producfton plan thot envisions using 
m 01 energy from oil. another m from 
renewoble resources (wind ond soIor), end 
~ from LNG. GPA then implemented on 
integrated resource acquisition progom 
with LNG 05 the primOJy 50LKCe of fuel. 

In 2011. GPA initiated its Phose 1 Renew­
oble Acquisition bid for wind ond solor 
energy. The ogency selected two propos­
o~ thot Include 35 MW of wind ond solor 
energy producfton. 

Public Low 29-62. passed in 2008, olsa 
requires GPA to estobish ond meet 
Renewoble Portfolio Stondords with the 
first stondord requiring S% of net sales to 
be generoted from renewoble resources 
by December 2015. In June of 2012-
GPA negoHoted ond signed 0 long term 
controct with Quontum Guom Power 
(QGP) to supply obout 3% of the islond's 
energy needs. The 25 yeor controct with 
QGP is expected to lessen our islond's 
dependence on imported fuel oil. The 
QGP controct hos since been purchosed 
by NRG Energy. 

In June 2013. GPA presented 0 wind 

turbine pilot project to the Mayor's Counci 
of Guom. The project. to be constructed 
olong Cross Island Road in Vono. is funded 
tlYough 0 US Department of Interior 
Office of Insular Affoirs $1 .5M Grant for the 
InstoNafton of 0 single 275kW wind turbine. 
The project deodflne for compleron is July 
2015. 
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" Is anticipated that this project wi! 
produce wind generated power ta serve 
~ately 25 residential hames. ThIs 
project opens opportunities to work with 
local educational insfitutians in developing 
technical trades ta support such techno~ 
ogy on Guam and in the region. 

CABRAS 3 BACK ONLINE 
Offline since 2012 Cabras 3 was brought 
back onHne in September 2013. Cabras 
3 ~ a base load generator that provides 
power to approximately four thousand 
households. ~ one af the Agency's most 
efficient generators. Cabras 3 improves the 
the overal pawer production q.JOity for the 
island when running at lui capacity. 

Cabras 3 back online resulted in savings 
that supported the Levelized Energy Adjust­
ment Clause ILEAC) and reduced rotes for 

custom"". 

SUBSTATION AND TRANSMISSION 
GPA completed a major communicafions 
fiber optic project which involved the 
instaHofion of a 96-count strand of cable 
through an underground conduit system. 
The enfire fiber opfic network connects 
areas of the Harman Main Office and 
various substations including Horman. Mo­

cheche. Dededlo. And""en AFII. Guam 
Aiport Authority and the pogat Substation. 
The project Is port of the 2010 band funded 
capital improvement projects targeted to 
improve system rerlObllity by providing a 
fiber communlcafion link between substa­
Hons ta boast system protecfion. Other 
projects Include: 

• The Hagatna Substation Breaker Re­
placement - this $2.94M project replaced 
115 kV and 34.5 kV autdoor breakers and 
disconnect switches with new equipment 
at the Agaoo Substation. 

• Marba to Pagot 34.5 kV Une -Instalation 
of a new underground 34.5 kV transm~n 
line from Latte Heights to Pogat Substation 
fa loop feed the Pagat Substafion. The 
praJecllnciudes the upgrade af breakers 
and control panels at Marbo Substaffon. 
11* project was worth $5.47M. 

• Automatic Generation Control- The AGe 
system wi incorporate the controls of GPA's 
generation I.Klits at a central location and 
clow generation units 10 respond in con­
cert to any system cflSlurbance or changes 
in load. The AGC system was instaNed at 
Cabras I. 2 3. 4. MEC 8. 9. Tanguwn 1. 
2. and Temes CT 7. This project was worth 
$1.38M. 

HYBRID POLE HARDENING PROJECT 
GPA launched the Agat Village Pole 
Hardening and Hybrid Project in 2013. ThIs 
~ a project si'niIar to those that were com­
pleted in Santa Rna. Talofo/a and Dededlo 
where GPA removed old wooden poles 
located in back lots and inoccessible aeas 
and replaced them with a combination of 
concrete poles and underground second­
ary conduits. The Agot project will harden 
the exlsfing system and convert the existing 
secondary system to an underground 
system within Agot vlllage. 

The hybrid pole hardening project WI~ 

improve reliability. hasten restorafion efforts 
and allow GPA to stabilize the grid more 
expeditiou~y after a storm. 

The Agat Hybrid Pale Hardening Project 
Is anather pasifive step forward a l awing 
GPA to bring eltlclent and reiable power 
to Southern residents. Projects like the one 
in Agat showcase acfians the agency 
~ taking to improve power quality and 
reliability. 

BY THE NUMBERS 
An overview of the numb"" provides a 
clear picture of a series of sound financial 
decisions that have decreased the 
agency's debt service and prevented 

significant rate increases. PrIor ta the 2010 
band issue. GPA projected they would be 
forced to seek an increase from ratepay­

"" to cover fuel and operational costs of 
about $74.6 miIian. 

To prevent the rate increase. GPA issued 
bands with six years of debt service 
amounfing to $10.6 mAllon per year. The 
CCU approved a rate increase for 2014 
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and GPA astutely spread the six-year debt 
service over a 12 year period to defray 
costs. On March 12. 2013. the CCU autho­
rized GPA to pefition the PUC for a 2.2% 
Increase on the total biN (total revenues). 
On September 24. 2013. the PUC autho­
rized a 1.9% average increase on the total 
bI~ or about a $9.0M increase in total 
revenues for FY14. 

After the rate adjustment was granted in 
2013. there was a lot of internal and exter­
nal focus on fuel efficiency. GPA increased 
efficiency torgets which has resu~ed in 
several hundred thousand dom per 
month in fuel casts savings; savings which 
are passed directly to the rate payers. 

MAGPRO 
In 20 13. the Guam Power Authority won 
the MagPro large GovGuam Agency 01 
the Year Award. This award mor1<s the 
fourth consecufive year GPA has received 
the coveted award. Individual employees. 
managers and supervisors have a~o 

received MagPro awards which under­
scare the agency's commitment to qua,ty 
at a. leve~. 

The MagPro award is an indicator of how 
GPA has disfinguished itself in comparison 
to other public agencies in its quest to 
confinuaUy improve operanons and 
processes. 

GPA's infrastructure and pIont improve­
ments and the many projects undertaken 
In 2013 showcase the agency's commU­
ment to providing reliable service to 
customers and. overoll. to improve the 
quolity of life for island residents. 

GPA wi be here to support the energy 
needs of Island residents. to confinuaMy 
seek ways to reduce operafional costs. 
and to help ratepayers find woys to 
reduce thai' power bll~ . WUh over forty­
four yeors of service GPA connnues to take 
the right steps forward to produce relioble 
power ond Improve services to its custom­
efS. 
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GUAM POWER AUTHORITY 
fA COMPONENT UNIT OF THE GOVERNMENT OF GUAM) 

Deloltte. 
INDEPENDENT AUDIIOIIS' REPOI! 

CotTYT1IssIoneB 
Consoldated COITWTlissIon on utiItIes: 

R-'''''_st ... ' ...... 

o./IIIea • TIucIIe UI' "1 ......... ~DrM 
TIII'UIIrII. GU 1111)'''11 ... 
Ttl : (t71)M6-lU4 
I'D: ("1~1l3 - .......... -

We hove audited the accompanying financial statements of Guam Power Authority IGPAI. a component unit of the Government of Guam. which 
comprise the statements of net position as of September 30. 2013 and 2012. and the relcted statements of revenues, expenses and changes in net 
position and of cosh flows fer the years then ended. and the related notes to the financial statements. 

Management Is responsible for the prepaotion and for presentation of these financial statements in accordance with accounting principles 
generally accepted In the United states of America; this Includes the design. Implementation. and maintenance of internal control relevant to the 
preparation cnd foir presentation of financial statements that ore free from material misstatement. whether due to fraud or error. 

Our respomibity Is to expteSS on opinion on these tinOneiol statements based on OU' audits. We condlueted our a.Jdits In accordance with auditing 
standards generaly accepted In the Urlted States of AmerIca and the standards ore appIeobIe to ftnonclol audits contained In Government 
Auditing Sfandards. issued by the Comptroller Genercl of the Urited States. lhose stand01ds require that we pion and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit Involves performing procedures to obtain audit evidence about the amounts and disclosures In the financial statements. 1he procedures 
seeeted depend on the auditor's judgment. including the assesment of the risks of material misstatement of the financial statements. whether due 
to fraud er enor. In making those risk assessments. the audner considers Internal control relevant to the entity's preparation and fai' presentation of 
the flOOOCiol statements In order to dellgn audit procedures thot ore appropriate In the c:i'cumstances. but not fer the purpose of expressing an 
opinion on the effectiveness of the entity's Internal control. Accordingly. we _ no such opinion. An aucit also Includes evaluating the appro­
prioten<m of accounting poIIcles used and the reosonobleroeg of significant accounting esfimates mode by management. os well os evaluating 
the overal presentation of the financial statements. 

We believe that the oucfd evidence we hove ablo"ned Is sufficient and appropriate to provide a basis for our audit opinion. 

In our opinion. the finonelol statements referred to above present foioty. 1n 01 material respects. the fInondaI position of the Guam Power Authority 
as of September 30. 2013 and 2012. and the ehonges ln Its net position and Its cosh flows fer the years then ended In accordance with accounting 
principles generolly accepted in the UnHed States of America. 

". desai>ed In note 1 to the finand al statements. during fhe yeor ended September 30. 2013. GPA has implemented Governmental Accounting 
Standards Board (GASBI Statement No. 63. financial Reporfing of Deferred OuHtows of Resource~ Deferred Innows of Re50urce, and Net Position. 
and GASB Statement No. 65. ffems Previously Reported as Assets and UobiUNes. 1he 2012 financial statements were restated forthe effect of adopt­
Ing these accounting pronouncements. Our opinion Is not modified with respect to this motter. 
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GUAM POWER AUTHORITY 
IA COMPONENT UNrr OF THE GOVERNM8'IIT OF GUAM) 

OIherMaIIoIs 

Required Supplementory tnfomlCt/on 

Accounting principles generally accepted in the UnHed States of America requre that the Management's Discussion and Anolys on pages 1 
lIvough 8 as well as the Schedule of Funding progress on poge 39 be presented to supplement the basic financial statements. Such Information, 
although not a part of the basic financial statements, b required by the Governmental AccounHng Standards Soard who considers It to be an 
essential pat of financial reporting for placing the basic financial statements In an appropriate opemHonal. economic. or historical context. We 
have applied certa'n Hmlted procedures to the required supplementary information in accordance with audlllng standards generaly accepted In 
the United States of America, which consisted of inquiies af management about the methods of preparing the Informaffan and comparing the 
Information for consistency with management's responses to our inquiries. the basic financial statements. and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the Information because the 6mited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Financial Infonnaffan 

Our audits were conducted for the pupase of forming an opinion on the financial statements as a whole. The schedules of sales af electricity. 
operating and maintenance expenses and salaries and wages on pages 40 through 43 ore presented for purposes of additional analysis and are 
nat a required part of the basic financial statements. 

The schedules of soles of electricity. operating and maintenance expenses and solaies and wages are the responsfbrrty of management and were 
dertved from and retate cfrecHy to the underlying accounting and other records used to prepare the basic financial statements. Such Infannaffan 
has been subjected to the audiHng procedures appHed In the audit of the basic financial statements and certain addiffanal procedures.lncfuding 
comparing and reconciDng such Informaffan dlrecHy to the underlying accounHng and other records used to prepare the basic financial 
statements or to the basic financial statements themselves. and other adcfrtional procedures In accordance with aucfrting standards generally 
accepted In the United States of Amelica. In our oplnian, the schedules of sa~es of eleclrlcHy, operating and maintenance expenses, and salaries 
of wages are laity slated, In ol material respects, in relation to the basic financial statements as a whole, 

The schedule of employees by deportment on page 44 has not been subjected to the audillng procedures applied In the audH of the basic 
financlol statements, and accordingly. we do not express an opinion ex provide any assurance on it. 

In accordance with Government Aucflling Standards. we have a~o issued our repart dated March 11. 2014 on our consideration of GPA's Internal 
control over financial reporting and on our tests of Us compliance with certain provts/ons of laws, regulaHons. controcts, and grant agreements and 
other maHers. The purpose af that report ~ to describe the scope of our tesffng of Internal control over financial reporting and compDance and tho> 
resuHs of that tesffng. and not to provide an opinion on Internal control over financial reporting or on compHance. That report b an Integrol port of 
an audit performed in accordance with Govemment Auditing Standards in considering GPA's internal control over financial reporting and campi­
once. 

March 11. 2014 

lAIIM6 THI IIIHT !I II I IOt3 6PA ANMUAI IfPOIT 

[ 



GUAM POWER AUTHORITY 
fA COMPONENT UI'IT OF THE GOVERNM&rr OF GUAM) 

Management's DIscussion and Analysis 
Year Ended September 30, 2013 and 2012 

The fallowing is a discussion and analysis of the Guam Pawer Authority's IGPA or the Authority) financial performance for the fiscal year ended 
September 30, 2013. 

Sales 

The biggest issue far the Authority remains sal .... No the chart below shaw, sales grew sflghlly In Fiscal Year 2Of3 aver Fiscal Year 2012; however, the 
averal1rend remains negattve and chaIenges to the GPA's sa1es growth remain one of the mast significant issues facing the Authority. GPA b 
facing pressue frcm high fuel prices wtich are passed onto consumers through the Leveized Energy Adjusfment Clause ILEAC). 1hb has caused 
many of GPA's cuslomers fa take aggressive meast.res to conserve energy thmugh reduced use and ttrough energy efficient equipmenf 
purchases. The high cas! of fuel is abo malcing solar energy appear to be a viable aHemative to GPA pawer. We will be addressing that issue later 
In the report. 
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No the graph below reveab, GPA's rat ... remain competitive In comparison to other island uhlifl ... , hawever. this racily Is nat wei appreciated by 
our cuslamers who ore demanding lower cas! energy solutions. 
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GUAM POWER AUTHORITY 
fA COMPONENT UNIT Ofrne GOVERNMENT OF GUAMI 

Management's Dlsc\Jsslon and AnalysIs 
VearEnded September 30.2013 and 2012 

!he table below refleets soles by customer class for the last tlvee yeas: 

Annuaf BecIrIc: Safes (Klowatt ho..,) 

FY2013 to FY2012 Comparfson 

RaleCIau FY2013 FY2012 FY20\1 Increase IDecreasel "Chonae 
ResidenHaI 462.163.2'17 -459.499.094 487.230.149 2.66.4.203 0.58\\ 

Government 179.117.942 187.376.166 194.002.127 18.258.224) -4.411'. 

Commercial 564.9n.723 560.879.948 566.5-45.898 4.097.n5 0.73% 

Navy 348.150.857 343.711 .146 358.016.810 4.439.711 1.29% 

Other 12.000.492 12.008.640 12.015.084 18•148) -C.O]";' 

Total 1.566.410.311 1.563.474.994 1.617.810.068 2.935.317 0.19% 

GPA Implemented a n .. t metering program at th .. behest of the Guam Legislature In 2008. As Is dear from the graph below. the program got off 
to a slow start. !here wen> only 14 customers In the program during the first thre .. years. In FY12. there ware more net metering customers added 
than there were during the first three yea .. 01 the progorn. !hen In FY13. there were more customeB added then In the first IO<JT yeOB 01 the 
program. ThIs exponennal growth Is another lactor chipping owcy at GPA soles. 

Net Metering Customers 
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Uke many utitles. GPA b Involved In a public relations bettie with solar en"'llY prD\IIders. GPA believes thera Is a role lor solar energy and is bringing 
25megcwotls of solar energy Into the grid In the Spring 012014. However. GPA WO\JId ike to make sure the amounts paid lor solar energy ore less 
than GPA', Incremental cost 01 energy. !he problam with net metering b that non-demcnd customeB can eimlnete 01 but the customer charge 
porHon 01 the bol. !hat maons those customers are not paying their share 01 costs 10 keep a transformer near their home. the dlslnbutlon Rne 10 
d .. rlVer power to their home. Ihe cost 10 mainlaln a substation near their home. transmission ine costs. and Ihe costs 10 keep generatOB available 
In case the dey b doudy and they need 10 draw power from GPA. When GPA does nol coleel these costs from nel melering custom"". they get 
re-allocated 10 the remaining customeB. !his places an unfair burden on nOr>41et melering custom ..... GPA Is worIdng on a soIuHon to make roles 
chorged 10 custom"" mora reflective 01 proper economic sIgncIs 01 the costs 01 providing power to the Island. 
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GUAM POWER AUTHORITY 
IACDMPONENlIHIOFlHf GOVERNMENT OF GUAMI 

Monogement's Discusslon and Analysis 
Year Ended September 30.2013 and 2012 

Smart GrId Technology 

In July 2009. the Guam Power Authority submitted a grant request to the U.s. Deportment of Energy (DOE) to Implement smart grid technology at 
the u~lity. Becouse approximately 2/3 of GPA's annual_enses arise from fuel costs. there are significant benefits Ihat could be obtained by 
Improving energy losses even by smal amounts. GPA'ssmart grid project Indudes the InstalloHon of smart meteD for every customer; ImpiemenHng 
o meter data management system. Implementing an outage management system. a mobile wor1dOR:e management system. a distribution 
management system. substaHon automation. distribuffon outomoffon. and Voit{VAR optimization. etc. In November 2009. GPA received word that 
HwouJd likely be oworded a grant under the AmerIcan Recov"", and Reinvestment Act of 2009. The grant appied for was a 50/50 matching grant 
wherein half of the money needed for a $33.2 rnIIon smart grid project would be funded via a DOE grant and GPA would fund the remainder. 
One of the most significant puposes of the 2010 bond issuance was to provide molchlng funds for the grant. At September 30.2013. GPA has 
1nstoled more thon 47.000 of the 49.000 met.... Some of the projects were deferred or reduced due to budget constraints. GPA Is cunently 
compJetng the ",maining projects and expects the system 10 be fuIy lnslcled by the end of Ascol Year 20 I 4. GPA Is '*eody benelitting from the 
abily to cOMeCt and disconnect CustornefS without sending an empJoyee to the service address. ThIs savings has been passed on to custom... 
In the form of lower re-connecffon charges. GPA Is roIing out a prepaid metering program Imminently. ThIs roIout Wll be improved once the new 
biting system Is In pJoce. GPA Is also preparing for ils E-!'ortot program which Wll provide more Informoffon to custom... regarding their power 
usage through the Internet. The smart grid project has provided a foundaffon Ihrough which many other programs can be added In order 10 
Improve operational efficiencies and to empower customen with more infonnation concerning thai' power use. 

Cuslomer Care .. llI1ng 

GPA has hod on Inhemnl fimHaHon reported In its report of Intemal controls completed In canjuncHon wHh its annual audit. The fimHation has to do 
wHh audH traciclng In ils billing syslem. During the year. GPA purchased from Oracle CorporoHon the bRIng software named Customer Core & 
BiIIng. The soffwore has been in use In ~Triles for more than 0 decode rln earlier versions). was purchased by Orade and Integroried wHh 
JDEdwoIds Enterprise One software which wi! be implemenled by GPA In the neor Mure. GPA is currenHy using on eorfer version of JD Edwards 
Enterprise Resource Planning software. 

GPA's cunent bRIng software was implemented In 2005. and although on updated version of the softwore has been mode available to GPA. there 
hove not been sufficienl other utities impJementng the sottwae to warrant the significant ImpiementoHon expense thai would be requied In 
on:Ier to utile the updated version. The cunent soffwore has hod a number of lirritations tholled GPA to desire a new cf'recffon fOf ns bIing systern. 
IntegroHon wHh JD Edwads software has also been on issue for GPA. 

The new soffware will enable GPA to offer E-biIing. SMS messaging. con be Integrated wHh voice recognition soffware. and wi! enable GPA to toke 
beffer advanlage of the data now avoBobIe from the smart grid projecl. 

United Sloles _nmenlall'rolecHon Agency 

The Unned Slates Environmenlal ProlecHon Agency (USEPA). under Ihe Clean Ai' Act. established new rules under NaHonal Emission Slandards for 
Hazardous Air Polulants (NESHAP) for RecipracaHng Inlernol Combustion Engine Maximum Achievable Contrcl Technology (RICE MAC!). These 
new rules ",qure stock emissions confrol and continuous monitoring system (CPMS) equipment 10 be Installed an 01 GPA peaiclng and baselood 
diesel generators Indudlng Its Cobras 3&4 and MEC 8&9 ~ow speed diesel unils. The deadfine for complying with the rules was May 3.2013. GPA 
applied for and received a one year extension for complying wHh the rules with respect to ils small diesel peaking units. The", is a project ongoing 
to bring these units Into compJlonce with the rules. GPA believes the InstonaHon will be completed well in advance of the deadline. Furthermore. 
GPA has engaged the assistance of USEPA along wHh the U.s. Deportment of JustIce (USDOJ) to negotiate a consenl decree thaI wi! aHow 
sufficient ffme to Implement recommendations In ils IRP. The IRP was approved by the CCU and the PUC. The recommendations in the IRP Indude 
new and much mom efficient generation; an odciHonol 4O-IS MW of renewable energy sources; and the cf'lVersificoffon of ils fuel source 10 
Uqueried Nall.roi Gas (LNG) and Uftro.low SUflx DIesel fuel 01. GPA believes ongoing negoHotions with USEPA and USDOJ wi! defer polentiol fines 
post RICE MACT deodines fOf the slow speed diesel units. 
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GUAM POWER AUTHORITY 
I'" COMPONENT UNIT OFn-tE GOVERNMENT OF GUAM) 

Management's Discussion and Analysis 
Year Ended september 30.2013 and 2012 

Uquelled Natural Gas (LNG) 

During the year. GPA has conffnued to develop Implementaffon plans of the Integrated Resources Plan PRPJ. !he results are Indicaffng that GPA 
can replace some of Us older generation equipment with combined cycle combustion turbine generators. These units are far more efficient thon 
older fuel 01 steam units presenffy In use. Moreover. these combine cycle combustion turiblne units can utlBze either LNG ar Ultra-Low Sulfur diesel 
fuel all and provide fuel savings that can pay for the debt service associated with the acquisition of these new units. New combine cycle faeities 
are planned to be constructed as soan as feasible to achieve fuel savings and Improve system reiabuty. As GPA develops LNG faclities over the 
next 7-6 yeOB. the combined cycle combustion turiblnes Wll uti&ze Ultra-Low SuJfurcJJeseJ fuel 01 as an Interim and aHemaffve fuel source. LNG Imple­
mentaffon Is expected to be completed by the year 2022. At that ffme. a~ beseload generators wi then utJIJze LNG as the main fuel for power 
producffan. GPA Is currenffy e>:pIoring the number of new plants fo Install. !he range of costs far the genercffon facitles and the LNG regosiIicaffon 
plant are esffmated to be between $500 - $BOO ""Incn. depending on the number of generators to be insIaled. However. nearty a blllan dollars n 
net present value sovings will be achieved over a thirty-year period despite the enormous capital infrastructure cost OSlOclated with Implementa­
ffon plans In the IRP. 

Rale AdIvfty 

In Ap1i12013. GPA petitioned the Public U~Trtles Commission (PUC) for a = rate Increase. tn September 2013. an increase In the amaunt of 1.9% 
wos granted. !he Increase was a part of a financing plan In the peffffon wherein certanlarge capltot projects were 10 be funded with a commer­
cial paper Issuance. In 2015. the commercial paper would be redeemed through the Issuance of a long term bond. The financing strategy was 
created to minimize the rate Increases required during FY14 - GPA's peak year for debt service. 

Borrowfng AclMtleo 

During 2013. GPA completed a restructuring and refinancing bend Issuance. ApplOldmately $60 miion of the bonds were used to restructure GPA's 
e>dstng bond debt. GPA's debt prome was moving towards a peak In Rscal Year 2014 of nearty $75 mllrlOn before debt senrice would begin ta 
decRne as a result of the tapering aff of GPA's short term taxable subordinate debt n 2015 and 2016 and the termlnaffon of GPA's Energy Conver­
sion Agreements In 2017-2019. !he purpose of the bend restructuring was to ffolten out GPA's debt senrice requirements by reducing the principal 
payments required far 2012-2018 and increasing the amount 01 debt service payments required In 2019-2031. !he remaining amount of the $340 
million bond Issuance was to refinance existing debt at lower rates. The 01 in cost of the bond issuance was 4,3~, The results of the bond issuance 
are renected In the chart below: 
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GUAM POWER AUTHORITY 
IA COf..IIPONENT tNT OfM GOVERNMENT Of GUAM) 

Management's Discussion and Analysis 
Year Ended September 30.2013 and 2012 

."""wtng Ac:tIvtIt ... Continued 

GPA a~o started wortc on a commercial paper bonowing. During the year. n become appaent that the reslareHan of GPA's commercial paper 
program would naf be feasible at this time. GPA's underwrft", proposed a short term Interest anty bond issuance to ~mulate «he commercial paper 
bOllOWfng sought by «he Au«hority. When GPA took «he short term bond financing proposal to the Guam Legislature. n become apparent the 
senata" _ concerned about ~ interest retes between «he current period and the takeout date In 2015. 1I1e legislature appeared to be 
more comfortable v..;th a traditional flrKlncing. GPA has submitted legislation for a traditional bond financing and ~ currently awaiting action on 
«he port of thai body. 

lhe key projects for which funding is being sought include energy storage soUtions. initial funding for the LNG project piaV'ling. and RICE MACT 
compliance costs. 

Refer to note 9 to the finondof statements for detals on GPA's bom>wing activities. 

Rolback credII 

Aner sect.mg «he reduced debt service costs from «he bond reflnonclng/restructurfng. GPA petitioned «he Pubic Ut'iltles Comm~n for on Imme­
clOte roNback of «he recently instituted bose rate Increase. 1I1e $9 m~ion rete reducHon was provided through the use of a credit surchorge set to 
run unhl GPA's FY14 base rate Increase pefifian was decided in October 2013. 1I1e surchage was alawed to expi'e ~en GPA's new retes went 
into effect. 

Futur.lom>WIna 

As has been descnbed GPA is planning a financing to fund the combined cycle combusHon turbine plants. lhis financing wllil<e/y toke place In 
2015. GPA Is exploring a few projects which may hove a financing component Including a streetight replac...nent project. renewable energy 
projects. etc. 

M8aoyluldup 

lhere hove been indications In the local media legad. og the planned mltorybuldup being downstzed from on Inf\Jx of 8,000 Marines to 5.000 
Marines os wei 0< a reduction In support stott. GPA Is C\JIrBIltly not including any rritory buIdup projects In Its five yea planning horizon. GPA 
beieves n has sufficient generation resources to meet «he new demand from the expanded mitory presence. 
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GUAM POWER AUTHORITY 
IA COMl'ONll<T IN! OF M GO\IEIINMENT OF GUAM) 

Management's DIscussion and Analysis 
Year Ended September 30. 2013 and 2012 

financial HlghIghls 

Table I highlights financial comparisons from Fiscal Years 2011IIYough 2013. Increases in revenues and operating expensos are indlcaHve af 
Increased lue! charges and costs. 

Table 1. financial Data (In "'-no) 

Assets: 
Current assets 
Non -current investments 
Other non - CVl'Tent assets 
utDty plant 

Total assets 

Deferred outflows of lesources 

UablNlles and Net Position: 
CUlTent lIabi lies 
Non -current liabilities 

Totallab:litles 

Deferred Inflows of resources 

Net Position: 
Net Investment In capital assets 
Reslric1ed 
Unresl!tcted 

Net pasition 

I.,ufts of Op...atlonl (mUnonl) 

Revenues 

Operatfng and ma:ntenance expense 

Operating earnings 

Interest Income 
other revenues and (expensesl . net 

Loss before caplfaJ cantributions 

Capital contributions 

Increase (decreasel In net position 

lAl l NG IHI IIGHI SlIPS 

2012 2011 
2013 (As Restated) (As Restated) 

$ 281 .7 $ 334.2 $ 35 1.~ 

49.3 45.3 45.2 
9.9 7.6 10.2 

-lliL :i!l) Z ~~:i 

867.6 888.8 891.3 

--1Li.. ---1.2.L 1~6 

$~ $ 900.9 $ 905.9 

$ 75.9 $ 100.7 $ 62.7 

~ ~ ,~,) 

714.9 745.3 736.8 

30.2 20.6 31.6 

320 31.6 12.6 
28.2 37.9 33.7 

-ElL. ~ 91.2 

....m.2.. ~ ....ill.1. 

$~ $ 900.9 $ ~~19 

2012 2011 
2013 (AS RestgtedJ (N Restgted) 

$ 450.7 $438.7 $393.6 

~ ---AlJl.3 ~ 
33.0 28.4 37.0 

22 2.8 1.8 

-IJUl -W.2I (~ II 

13.21 (9.71 10) 

8.1 7.2 1.3 
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GUAM POWER AUTHORITY 
IA COMPONENT UNIT OF THE GOVERNMENT OF GUAM) 

Management's Discussion and Analysis 
Year Ended September 30. 2013 and 2012 

Explanations of VOIIanc •• 

The change in current assets Is attributed ta the decreese In the Ccrutructlon Fund which hos been drawn dawn as bond projects are being 
completed and the Capitalized Interest Fund os capitalized Interest hcs been paid. Anather factor Is narmcl timing fluctuations In the Fuel 
Inventory Account. 

NorH:urrent i1vestments chcnged 0$ a result of the 2012 bend retincncing and restructuing. 

Other non<urrent assets hove been decinlng as the lost note receivable from the Government of Guam (the Deportment of EducaHon) is being 
paid down. The note WO$ fuMy paid aff during Fiscal Year 2013. 

Uh1ity Plant has been growing as bond projects have been completed and moved into lhis account. 

Cunent rlabllities are moderotely Impacted by lower debt service requiements as a resu~ of the refinancing and restructuring. The remaining 
significant changes ore the resutt of some Hmlng retoted fluctuaflons in other accounts. 

NorH:urrent IIobIitIes have been decir*lg as bond prindpal payments are mode and 0$ the capitol lease Uoblily decreases over Hme. These 
reducflons were offset In FY13 by an i1crease i1 bend debt os a result of the refinancing and restructuring pton. 

The major factor In the Results of Operooons Is the Impact of fuel. The cost of fuel Increased by $45 million from FYll ta FY12 fallowed by a more 
moderote Increase of $7 mAlion In FY13. The recognition of Income from the Smart Grid grant (copltal contributions) helped Improve the bottam 
rone in FY12 and FY13. 

A breakdown of expenses by function is shown i1 the chart below: 

Capflaf Asset A_. 

.... "" ... ·1'" 
QJST Aa:rG, $5,101, 

1. 
TID, $13.351.3" 

1'" COST, $10,154. 
s. 

DEPN.QA.1lOH. 
SlUH . ".. 

OPSIAnNG EXPEH5ES BY FUNC11DN 
FY 2013 ($ODO) 

The largest project ot the 2010 bend Issuance WO$ the cons1ructlon of a consalidated office buiding. The design for the buiding WC5 substantialy 
completed during FYI2. The projectwos budgeted at $35 miIIan and conshvcHon hcs begun In the summer of 2013. There WC5 significant progress 
on the smart grid project during the year - approlcimately $30 millian af the $33 milion project cosis had been Incurred as of Seplember 30. 2013. 
Refer to nate 14 fo the financial statements for detals on GPA's capital assel activities. 

CommHmenls lor CapRa! ExpendHures 

The $33.6 milion i1 Smart Grid Funds has been substantialy ob6gated. The lost remaining contract WO$ obligated in March 2013. The $35 milion 
project for the cons1ructlon of the new conso&dated facllty has also been fully committed. The remaining commitments ore for smol projects. 
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GUAM POWER AUTHORITY 
IA COMPONENT UNIl OF THe GOVERNMENT OF GUAMI 

Management's Discussion and Analysis 
Ve"" Ended September 30, 2013 and 2012 

Contacting GPA'. financial Management 

The Management Discusslan and Analysis report k intended to prollide informa1ion concerning Icnown facts and conditions affecting GPA's opera­
tions. This financial report Is designed 10 prollide a general OYeMsw of GPA's fi10nces and to demonstrate GPA's accountability for the funds It 
receives and expends. 

Management's Discussion and Analysis for the years ended September 30,2012 and 2011 Is set forth In GPA's report on the auart of financial 
statements WhIch is dated Apri 8, 2013. Thot DIscussion and AnoIysis explains In more detal major facl"" Impacting the 2012 and 2011 IinonclaI 
statements. A capy of thal report can be obtained by contacting the CFO office at (67116e-3066orfrom GPA'swebslte at the addresses nated 
below. 

[ 

[ 

[ 

Faradditional lnfonnat1on about this report, please contact /oIr. RandalV. WIegand, ChIef Allallclal 0ffIc .... Guam paNef Authority, P.O . Box 2977, [ 
Hog6tiIa, Guam 96932-2977 or visit the website at www.gua~thority.com. 
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GUAM POWER AUTHORITY 
IA COMPONENT UNIT Of lHE GOVERNMfNT Of GUAM) 

Statements of Net POsition 
September 30. 20)3 and 2012 

2012 
As Restated 

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 2013 INate 11 
Current essets: 

Cosh and cash equivalents: 
Held by trustee for restricted purposes: 

Interest end principal funds $ 27.161.855 $ 36.454.297 
Band Indenture funds 105.639.047 135.340.758 

Held by Guam Power Authority: 
Band Indenture funds 17.708.196 17.761 .703 
Self· insurance fund· restricted 13.514.022 14.912.430 

Total cash and cash equivalent> 164.023.120 204A69.188 

Investments held by trustee for restricted purposes 4.845.762 

Accounts receivable. net 49.939.244 53.415.430 
Long·term recelvobles. net 390.3n 2.430.120 

Total current receivobles 50.329.621 55.845.550 

Mater/als and supplies Inventory 19.585.471 18.887.646 
Fuel Inventory 42.390.454 54.478.801 
Prepaid expenses 537.109 501.402 

Total current assets 281.711.537 334.182.587 

Regulalory assels: 
Cancelled unit. net of amortization 13.479 135.655 

Total regulatory assets 13.479 135.655 

Utilty plant. at cost: 
Depreciable utilty plant. net of accumulated depreciation 484.334.813 462.108.109 
Non·depreclable ut~ty plant 42.400.142 39.580.837 

Total utlUty plant 526.734.955 501.688.946 

Other non-current assets: 
Investments· bond reserve funds held by trustee 49.278.574 45.342.829 
Unamortized debt issuance costs 9.492.061 6.851.771 
Other assets 417.629 567.935 

Total other non-current assets 59.188.264 52.762.535 

Talal assefs 867.648.235 888.769.723 

Deferred outflows of resources: 
Unamortized lass on debl refunding 16.084.264 10.701.777 
Unamorlized forward delivery controct costs 1.274.798 1.434.158 

Total deferred outflows of resources 17.359.062 12.135.935 

$ 885.007.297 $ 900.905.658 

See accompanying notes to financial stotements. 
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GUAM POWER AUTHORITY 
fA COMPONENT UNIT OF THE GOVERNMENT OF GUAM) 

Statements of Net Position. Continued 
September 30.2013 and 2012 

2012 
As Restated 

LlA8ILmES, DEFERRED INFLOWS OF RESOURCES AND NET PQSmON 2013 INote Ii 
Current liobmHes: 

Current maturities of Iong.term debt $ 12.310.000 $ 20.815.000 
Current abigatlons under capital leoses 13.Q6.1.SS9 11.562.495 
Accounts payable: 

Operations 22.688.570 25.995.634 
Fuel 1.513.311 11.6«.467 
Forward deivery agreement 3.574.285 
Self.trm.rnnce claim 4048.480 1.142.970 

AcCllJed poyroI and employees' benefits 1.0n.440 1.023.252 
Current portion of employees' annual leave 2.078.0481 2.263.391 
Interest payable 14.689.852 16.007.423 
Customer deposits 8.041.970 6.638.156 

lotal current nab~ities 75.912.663 100.667.073 

Regulatory Hobilitles: 

Provision tor self.fnsurance 12.980.814 13.887.062 

Total regulatory lIabll~les 12.980.814 13.887.062 

long-term debt. net of cunent moturities 545.937.741 538.485.569 
Obligations under capltolleoses. net of current portion 73.203.679 86.267.nO 
DCRS sick leave liabHiIy 2.582.611 2.274.0481 
Employees' annuolleove. net of current portion 1.112.0489 619.029 
Customer advances for construction 3.149.507 3.100.295 

Totolllobilities 714.879.504 745.301.279 

Deferred Inflows of resourc:es: 

Uneamed fuel revenue. net 25.208.323 15.195.623 
Uneamed forward delvery contract revenue 4.672.141 5.256.159 
Other uneamed revenues 357.000 142.800 

Total deferred lnnews of resources 30.237.464 20.594.582 

Commitments and contingencies 

Net Position: 
Net investment In capital assets 32.028.800 31.683.250 
Restricted 28.147.598 37.851.0489 
UrYestricted 79.713.93t 65.475.058 

Total net po~tlon 139.890.329 135.009.797 

$ 885.007.297 $ 900.905.658 

See accompanying notes to rmanciolstotements. 
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GUAM POWER AUTHORITY 
fA COMPON9II LN1 OF !liE GOYERNMENT OF GUAMI 

Statements of Revenues, Expenses and Changes in Net Position 
Yean Ended September 30. 2013 and 2012 

2012 
As Restated 

2013 (Note 11 

Revenues: 
Sales of electricity $ 449.029.377 $ 438.111.537 
Miscellaneous 2.926.573 1.915.786 

451.955.950 440.027.323 

Bad debt expeme (1.222.9051 (1.354.B941 

Total revenues .50.733.045 438.672..29 
Operating and maintenance expenses: 

Production fuel 295 .• 72.656 288.602.256 
Other production 22.009.288 2 •• 990.683 

317 • .s1.944 313.592.939 

Administrative and general 31.589.477 31.377.717 
Depreciation and amortizcHon 31.155.71. 2B.95 •• 75. 
Energy conversion costs 20.263.958 19.937.105 
Transmission and dls1ributlon 13.367.775 12.716.911 
Customer accounting 3.878.455 3.675.895 

Total operating and maintenance expenses 417.737.323 . ' 0.255.321 

Operating eamlngs 32.995.722 2B •• '7.108 

Narraperating revenues (expense): 
Alowance for funds wed during construcoon •• 671.155 4.987.676 
Interest revenue 2.150.244 2.775.819 
Grants from the United States (US.) Government for GovGuam related projects 3.218.~ B •• 25.572 
Cost of GovGuam related projects funded by grants from the US. Govemment (3.21B •• 6O) (8.425.572) 
Interest expense (.1.254.~5) (.5.272.108) 
Bond Issuance costs (1.59 •• 168) (262.516) 
Other expense (220.50·1 (299.2041 

Totol non-operating revenues (expense). net (36.2.7.7081 (38.070.3331 

Loss before capitat contributiom (3.251.986) (9.653.225) 

Capital contributions: 
Grants from the US. Government 8.132.518 7.208.246 

Change In net position •• 880.532 (2.444.979) 

Net position at beginning of year 135.009.797 137.454.776 

Net position at end 01 year $ 139.890.329 $ 135.009.797 

See accompanying notes to financial statements. 
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GUAM POWER AUTHORITY 
(A COMPONENiUNIT OFTHE GOVERNMENT OF GUAM) 

Statements of Cash Flows 
Years Ended September 30.2013 and 2012 

Increase {decrease! in cash and cosh equivalents 

Cash flows from operating activities: 
Cosh received from customers 
Cash payments to suppOers for goods and services 
Cash payments to employees for services 
Cash payments for retiree benefits 

Net cash provided by operating activities 

Cash nows from Investing activities: 
Interest and dividends on investments and bonk accounts 
Payment of fOlWard delivery agreement 
Deposits to escrow fund 

Net cash (used in) provided by investing activities 

Cash flows from non-capltal financing activities: 
Receipts from the federal govemment 
Self Insurance fund receipts net of disbursements 
Proceeds from Issuance of 20t2 bonds 
Interest paid on forward delivery agreement and deposits 
Payment of self-Insurance claim 
Cost of GovGuam related projects funded by grants from the U.s. Govemment 

Net cosh provk:Jed by non-copltol financing activities 

Cash flows from capitol and related financing activities: 
Receipts from the federal government 
Proceeds from Issuance of 2012 bonds 
Cost of issuance of 2012 bonds 
Interest paid on capital leases 
Principal paid on capJtalleases 
Principal paid on long-term debt 
Interest paid on long-term debt 
Additions to utility plant 

Net cosh used in capital and related financing activities 

Net change in cash and cash equivalents 
Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Supplemental information on noncash activities: 
Proceeds from the Issuance of 2012 bonds 
Refunding of the 1993 and 1999 bonds 

Accounts payable· forward delivery agreement 
Unamortized forward delivery contract costs 
Unearned forward delivery contract ,evenue 
Interest revenue 

See accompanying notes to financial statements_ 

2013 

$ 486.924.S32 
(369.580.391) 
(38.023.871) 
12•748.4201 

76.571.850 

1.413.749 
(3.574.285) 
18.781.5071 

110.942.043) 

3.926.819 
(906.248] 

3.574.285 
(122.942] 
(694.490) 

13. t 71.2701 

2.606. t54 

11.142.025 
14.514.421 
(7.n8.590) 

(11.522.276) 
(11.562.027) 
(20.815.000) 
126.261.162) 
156.399.4201 

1108.682.0291 

(40.446.068) 
204.469.188 

$ 164.023.t2O 

$ 358.502.697 
1358.502.6971 

$ 

$ 

I 
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20t2 

$ 455.247.907 
(341.368.136) 

(34.314.554] 
12.797.2541 

76.767.963 

1.843.340 

1.843.340 

8.425.572 
3.741.355 

(t43.587) 

18.425.5721 

3.597.768 

2.844.509 

(262.516) 
(12.848.830) 
(10.235.475) 
(12.640.000) 
(25.960.200) 
146.336.9331 

(105.439.«51 

(23.230.374) 
227.699.562 

$ 204.469.188 

$ 

$ 

$ (3.574.285) 
(1.434.159) 
5.256.159 
1247.7151 

I 



GUAM POWER AUTHORITY 
IA COMPONe<T " NT Of THE GOVERNMENT OF GUAMI 

Statements of Cam Flows. Continued 
Yo"" Ended September 30.2013 and 2012 

Reconciliation of operating eamings to net cosh provided by 
operating activities: 

Operating eamlngs 
Adjustments to reconcile operating earnings to net cosh 

provided by operating acHvm ... : 
Depreciation and amortization 
Baddebb 

(Increase) decrease in assets: 
Accounts receivable 
Long-term receivabJes 
Matettals and supplies Inventory 
Fuel Inventory 
Prepaid expenses 
Other assets 

Increase Idecrease} In nobilities: 
Accounts payable ~ fuel 
Accounts payable · operations 
Customer deposits 
Customer advances for construction 
Unearned fuel revenue 
Other unearned revenues 
Accrued payroll and employees' benefits 
Emp'oyees' annual and sick leave 

Net cosh provided by operating acHviHes 

See accompanying notes to flnandol statements. 

2013 2012 

$ 32.995.722 $28.417.108 

31.155.714 28.954.754 
1.222,905 1.354.894 

(1.042.936) (2.985.532) 
1.822.750 2.262.958 
(697.B25) (4.025.913) 

12.088.347 2.653.442 
(35.707) 285.679 
150.306 154.648 

(10.131.156) 10.117.559 
(3.307.064) 13.390.779 
1.403.814 453.154 

49.212 7.269 
10.012.700 (5.283.591 ) 

214.200 142.800 
54.188 650.661 

616.680 217.294 

$ 76.571.850 $ 76.767.963 
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GUAM POWER AUTHORITY 
IA COMPONENT UNIT Of mE GOVERNMBfl' OF GUAM) 

Notes to Rnoncial Statements 
September 30. 2013 and 2012 

II' 0mtxMzqtj0n god $t mnay gI Skrifit;got 6 pcOlK)Hog PQirios 

Omgnjzgtlon 

Guam Power Authority (GPA) Is a component unit of the Govemment of Guam (GovGuam). GPA provides eIec1rica services on Guam to reside.,. 
ttaI. commerciol and Goverrvnent of Guom customers and to the U.s. Navy under 0 customer suppierogreement (GSA). GPAIs governed by the 
Consoidated ComrrIssIon on Utiltles (CCU). an elected five member boaJd. GPA Is subject to the regulations of the Pubic Utitfes CommIssIon 0/ 
Guam (PUC) and has adopted the Uniform System of Accounts ~ by the Federct Energy Regulatory Commission (feRC). Because olthe 
rate-maldng process. certain d'lfferences arise In the appflCaHon of accounting prindples generally accepted In the UnHed States of America 
between regulated and nOrHSgulated businesses. Such d'lfferences mainly concern the ffme at which various Items enter Into the detennination 
af net earnings In Older to falaw the principle of matching costs and revenues. 

BoSs pf Ar;cQL!01ing 

The accounHng poicles of GPA conform to accounHng prindples generally accepted In the UnHed States of America. as applicable to govem­
mental entitles. specifically proprietOlY funels. GPA u~TJZeS the now of economic resources measurement focus. The Governmentol Accounting 
Standards Board (GAS8) is the accepted standord-seHing bocIy for establishing governrnenta accounting and flnanclol reporting principles. 

Accounting EdjDgtm 

The preporaHon of financial statements In conformity with accounting prindples generally accepted In the UnHed States of America requires 
managemenl to make esffmates and assumptions that affect the reported amounts of assets and nabilities and dlsdosure of conHngent assets and 
llabiiffes at the date 0/ the financial statements and the reported amounts of revenues and expenses during the reparilng period. Acrua results 
could differ from those esHmates. 

As an InsfnJmentanty of GovGuarn. GPA and al property acquired by or forGPA. and aN revenues and Income there~m ore exempt from taxaffon 
by GovGuam or by any poitIcal subdivision or pubic corporation thereof and from aI taxes imposed under the authority of the Guam legislature. 
or with respect to which the Guam LeglsIoture is authorized to grant exemption. 

Cash and cash equivalents include cash an hand. cash In banks. certificates of deposit. money market accounts and u.s. treasury bills with original 
maturities of three months or less In the Interest and principoI funds for debt repayment. the band Indenture funels. and the ""'~e fund. 

GPA carries its Investments at far values. Feir value Is the amount at which a mandai instrument couJd be exchanged in a currant transaction 
between wiling parties. other than In a forced or rlquidation sale ond Is primarily determined based on quoted mari<et rates. 

The deposits and Investment policies 0/ GPA are governed by 5 GCA 21. lrwestmenfs and Deposifs.ln corjunctlon with applicable band Inde.,. 
tures. Authorized Inv...ments Include obIgotIons Issued or guaranteed by the U.s. government or agencies of the U.s. government; bonds. notes 
or other IndIebtedness rated In the highest rating by Moody's InvestooServlce (Moody's) orStandOld & Poor's Corporation (S&P); obigotions Issued 
by the Federal Nationol Mortgoge Association or the Federal Horne loan Mortgage Corporation with remaining malultlles of not more than three 
yea .. ; any bands or other obligations of any state of the U.s. or any agency. insfnJmentaily or local government unit of such state which are rated 
In the highest rating category of e1fher Moody" or S&P; demand and Hme deposits In or certfflcates of deposit or bank .... acceptances with U.s. 
domIestIc banIc5 which have a raffng 01 ther short term certificates 01 deposit of A-lor better by S&P and P-I by Moody's and mature no more than 
360 days offer pun:hase; commen:lal paper which has a rcffng In the highest clas!ificaffon by S&P and Moody's; and money mar1<et funels rated 
AAAm or better by S&P. 
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GUAM POWER AUTHORITY 
fA CoMPONENT UNIT Of THE GOVERNMENT OF GUAM) 

Notes to Financlot Statements 
September 30. 2013 and 2012 

(11 QrggnizgHon god Summery of Significant AccQlIDUog ppllcjru Continued 

AllgwgncO foe Doybtful Recejvables 

The a1awance for doubtful receivables Is stated at an amount which management believes w11l be adequate to absorb possible lasses an 
accounts receivable that may become uncoHectibie based on evaluations of the collectability of these accounts and prior collection experience. 
The aiawance" established ttvough a provision for bad debts charged to expense. Uncolledble accounts are wriHe"",ff against the aUawance 
or are charged to expense In the period GPA deems the accounts to be uncollectible but wfth prior approval of the CCU. 

Inventm Y<* KJtioo 

Materials and supplies Inventories and fuel Inventories are stated at the lower of cost (using the weighted avemge and the fisst-ln. fist"",t method. 
respectively). or martcet. 

ytijty Plgnt 

UtIHy plant purchased or constructed" stated at cast. cost Includes an allowance on certain projects for funds used during canstrucflon of 
specific power generaflon plants based on the net cost of bOlTDWed funds used for construcflon purposes. Donated utiflly Is recorded at for 
mOl1<et value at the date of donaflan or at the donaflng entity's basis in the asset if donated by GovGuam or a GovGuam agency. Current poIcy 
Is to capitalize utility plant with a cost of $1.000 or more. 

Oepreclgtion 

Depreclaflan Is computed under the straight-line method ave< the esflmated usefulliv .. of the respective assets. 

Compensgted Absences 

Compensated absences are accrued and reported as a iabity In the period earned. Annual leave expected to be paid out within the next fiscal 
yea Is accrued and is included In CU!reflt iabiffes. The rna>Iimum accumulaflan of annual leave convertible to pay upon terminaflon of emp1oy­
ment Is 6m1ted to 320 hoUlS. Ptnuant to Pubic law 27· 106. employees wiho have accumulated amuaI leave In excess of three hundred twenty 
(320) hours as of February 28. 2003. may cany over ther excess and shaI use the excess ornaunt of /eave prior to reli'ement or terminaflon from 
seMce. Any unused /eave over 320 houn shal be lost upon reli'ement. 

Public law 21H!6 olaws members of the Defined ConlrfbuHon Reli'ement System (DCRS) to receive a lump sum payment of one-haW of ther 
accumulated side Jeave upon retiement. 

Forwgrd pe!iymy Controd Cosh god Revenues 

The forward deivery contract casts and revenues arose as a resu~ of the Bond Reserve Fund Forward DeflVery Agreements entered into In Septem­
ber 2000. The unomortized forward delivery contract casts represent fermlnation fees and closing costs while the uneamed forword deivery 
contract revenues represent the goss proceeds. The costs and revenues are amortized on a straight fine basis until 2034. 

Llngmortimd Debt IWIQOCe Costs 

Unamortized debt Issuance costs nnainlylncludelnsuronce costs related to the issuance of the Series 2OIOand 2012 bonds and the Series 1993. 1999 
and 2010 bonds as of Septemlber 30. 2013 and 2012. respectively. These costs are being amortized using the effective Inte<est method ave< thelite 
of the appicoble debt. 
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GUAM POWER AUTHORITY 
fA COMPONENT UNIT OF THE GOVERNMENT OF GUAM) 

Notes to Financial Statements 
September 30, 2013 and 2012 

(] I Orggnjzgtion god Summary of Signjficgnt ACCounti'g Pp6de$ Conm"ed 

Not PosjtiQn 

Net po9tian represents the residual interest In GPA's assets and defened auttIawi of resources afterlabilies and deferred inIIaws of resoo.xces are 
deducted and consist of four sections: 

Net investment in capital assets - Include capital assets, restricted and um>Strfcted, net of accurTlUated depreclatlan, reduced by outs1and1ng 
debt net of debt sefVice """"'e. 

Restricted expendable -net position whose use is subject to extemaUy Imposed stipulations that can be fulflled by actions of GPA pursuant to thase 
stipulations arthat expire with the passage of trne. 

Restricted nonexpendable - net position subject to extemaUy Imposed stipulations that requi'e GPA to maintain them permanently. 

Unrestricted - net position that is nat SlAoject to eldernaly Imposed stipulations. U,..estricted net posiHan may be designated far specific purposes 
by management or the CCU or may otherwise be imHed by contractual agreements with outside parties. 

AI of GPA's restricted net pasitIan Is expendable. 

Sales Of Boctrfdty 

Soles of electricity are recorded as biIed to cUs10rnefS on a monthly cycle biling basis. At the end of each month, unbiled revenues ore accrued 
for each cycle based on the mas1 recent cyde br.ng. 

apemtioo ood Hon..Qr».,!jIQ Revemlfl end ftremes 

Operating revenues and expenses generally resuH cfrectly from the operation and maintenance of systems to provide electrical setVices to the 
Island of Guam NorKlperatl'lg revenues and expenses resuH ~orn capital and financing actMtfes. casts and related recoveries from nah.ral 
disasten, and certain other nan-recuring income and casts. 

Deferred OytflOWS of Rfl$QUrtjes 

Defened outflows of resources represent consumpHon of net posiHon that appfies to a future period and wiI not be recagn~ed as an outflow of 
resaun::es (expense) unhl that future time. 

QofClllO'ftd InDows of Rmgrcm 

Deferred inflows of resoun::es represent an acquisiHon of net posiHon that appies to a future period and therefore wi! nat be recognized as an 
innow of lllSQU!Ces (revenue) unli that future time. 

Loyelized Energy AdllldmOot Ciguse 

Fuel oil casts Inaease ar decease bi1ings 10 cus10rners based on Increases ar decreases In the price of fuel oil purchased by GPA. Under or aver 
rec:overies of fuel oil costs including the foi-value of outstanding commodity swap agreements ore recorded as UfYeCovered fuel cost orunecmed 
fuel revenue, respectively, in the accompanying s1alements of nel position, and ore recovered ar deducled In future biIings 10 customers based 
on the lev~ Energy Adjustment Clause (LEAC) CIfJPIOVed by the PUC in January of 1996. lhe l£AC results in the convenlan of the monthly fuel 
charge to a lev~ fuel charge. which Is reviewed and adjusled by the PUC an a bk>mual basis. GPA is only permiHed to recover Its actual fuel 
and related casts. 
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GUAM POWER AUTHORITY 
I" COMPONENT UNIT OF THE GOVERNMENT OF GUAMI 

Notes to Rnonclol Statements 
September 30,2013 and 2012 

(11 Qrggnlzgtion gnd Surnmgry of SlgnlHcgnt Accpunting paWS ConHovod 

Leve!jmd Energy Adjudmont ClgU$e Continyed 

GPA abo bI1~ customers fuel surcharges to recover the cast difference between fuel Inventory on hand against a base year, 1he under or over 
recovery 01 the fuel inventory cost crillerence is included as pa! of urvecovered fuel cost or \KIeamed fuel revenue, in the accompanying 
stalements of net position. 

[)odygtiye Instruments 

GPA is exposed to maricet price flucfuations on Its purchases of fuel oi. GPA uses derivatives such as commodity swaps fa profect itself from 
Increases In maricet prices. GPA rec~ commodity swap agreements associated with fts fuel oil hedging activities at fair value with gains and 
losses recognized In operations In the statement of revenues, expenses and changes In net position. The far value of outstanding commodity 
swaps at yea-end is induded as a component of the lEAC and is recOfded as part of unrecovered fuel cost or unearned fuel revenue, respec­
tively, in the accompanying staternenh of net position. 

GPA's power purchase agreements ore considered "normal pun:hases and normal sales" and accordingly, the operations and maintenance 
portions 01 GPA's energy conversion agreemenfs Isee note 6) are not recogn~ed in the statements of net posiHon. Operations and maintenance 
costs associated with fhe power purchase agreements are expensed as incurred with the Independent power producers. 

AIIowgnce fgr Eynds ugtd During coostruc:tjon 

1he allowance forfunds used during construction IAfUDC) is provided onty for construction projects of more than $50,000, which requre a minimum 
of 90 days to complete. AfUDC b computed using the interest expense an drecity assignable baIroWings to finance the pro)ech less interest 
Income an the related \KIused bonowings which have been inves1ed. NUDC is provided onty dl.'lng the period in which such projech ore \KIder­
going octiviHes to prepare them for thM Intended use. AfUDC 01 $-4,671, ISS and $-4,987,676 was recogrized d..mg the years ended September 
30,2013 and 2012, respectively. 

New ACCQunting Stgndgrds 

• GAS8 Statemenf No. 60, Accounffng and Financial Repor1ing for Service Concession AIrongemenh, which addressed how to account 
for and repa! service concession arrangemenh ISCAs), a type 01 public-private or public-public parineBhip that state and local gav...,. 
menls ore Increasingly entering into. 1he imp'ementation of this statement did not have a material effect an the accompanying financial 
statements. 
• GASB Sfatement No. 61, The financial Reporling Enff/y: Omnibus, which improved financloi reporting for governmental enffHes by 
amend'ng the requirements 01 Statements No. 14, The Financial Reporling Enfify, and No. 3-4, Basic Financial Statements - and 
Management's Discussion and Analysis· (or Stote and Local Govemments. to better meet user needs and address reporting entity issues 
thaf have come to light since those Statements were issued In 1991 and 1999, respectively. The Implementation of this statement did not 
have a material effect on the accompon~ng financiaJ statements. 

• GASB Statement No. 62. CocfdJcation 01 Accounffng and financial Reporling Guidance Contained in Pre-November 30, 1989 FASB and 
AlCPA Prcnouncemenl!, which enhanced the usefulness of Its CocfdJcation by Incorporal'ng guidance that previously could onty be 
found in certain fOlancial Accounting Standads Board IFASB) and American Institute of Certified Public Accountants IAlCPA) 
pronouncements issued on or before November 30, 1989, which does not conflict orcontradlct GASB pronouncements. GASB Statement 
No. 62 superseded GASB Stafement No. 20, Accounffng and Financial Repor1ing for Proprlefary Funds and Other Gavemmenfa/ Enfifies 
That Use Proprletory Fund Accounffng. The Implementation of this statement did not have a material effect on the accompan~ng 
finandal statements. 
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GUAM POWER AUTHORITY 
I" COMPONOO UNfI' OFlliE GOVERNMENt' OF GUAM} 

Notes to financial Statements 
September 30. 20t3 and 2012 

()) Ortmkgtion god Stmngry pf SlooHjcjoot Accosmtioo pW;fes Contruecl 

New Accounting Stgndcrd$ Contjoved 

• GASB Statement No. 63. Rnanc/a! Reporting of Deferred Outflows of Resourc .... Deferred Inflows of Resource .. and Net POliffon. which 
establshed guidance for reporting defened outflows of resources. deferred Inflows of resources. and net pOlifJon In a statement of 
financial pOlition. and GASB Statement No. 65. Items Previously Reported as Assets and UabiiItes. which darities the appropriate repor1Ing 
of deferred outnaws of resoo..n:es and defened InIIows of resoo..n:es to ensue consistency in fInancIat reporting. These Stafements amend 
the net asset reporting requirements in Statement No. 34. BasIc FlI1ancial Sfatements - and Management's Dlo:ussion and Analysis - for 
State and Loca/ Govemments, and other pronauncements by IncorporaHng deterred outflows of resources and defened Inflows of 
resources Into the definitions of the requred components of Ihe residual measure and by renaming that measure as net position. rather 
than net assets. With the ImplementafJon of GASB Statement No. 63 and Statement No. 65. the Statement at Net Assets was renamed the 
Statement at Net Position. In addition. the Statement at Net Position Indudes two new classiticoHons separate from assets and labilities. 
Amounts reported as detened outflows at resourc:es ore reported in a separate section following assets. lJcewise. amounts reported os 
de/erred Inflows of resources are reported In a separate section /oIIowing IobitIes. 

The effect on the financial statements at the Implementaffon at GAS8 Statement No. 65. ffems Previously Reported as Assets and Liabilities, Is os 
tallows: 

Net position os of September 30. 20t I. 
os origlnoly reported 

Reversal of deferred bond Issuance cost 
Reversal of amortization of deferred bond Issuance cost 

Net position os at September 30. 2011. as restated 

Change In net po~tlon tor the year ended 
September 30, 2012. as originally reported 

Reversal of deferred bond Issuance cost 
Reversal of amortlzotion of deferred bond Issuance cost 

Change In net pOliffon tor the year ended 
September 30. 2012. as restated 

Long-term debt. net of current maturities for the year 
ended September 30.2012. as orig:nally reported 

Unamortized 1055 on debt refunding tor the year 
ended September 30.2012 

long-term debt as 01 September 30.2012. as restated 

$ 139.599.BB4 
(1.985.905) 

(159.203) 

$ 137.454.776 

$ (2.341.666) 
(262.516) 
159.203 

$ (2.444.97l'1 

$ 527.783.792 

10.70t.m 

$ 538.485,569 

In Apri12012. GASB Issued Statement No. 66. Technical Carecffons - 2012. which enhances the usefulness of financial reports by""",,"ng conflicffng 
accounHng and financlol reporfing guidance that could diminish the co~ency of financial reporling. The provisions of this statement are 
effecffve far periods begiming affer December t5. 2012. Management has not yet det"""""d the effect ot implementation of this statement on 
the tinandal statements of GPA. 

In June 2012. GASB Issued Statement No. 67. Financial Reporting for Pension PIons. which revises existing guidance for the financial reports of most 
pension pions. and Statement No. 68. AccounHng and Rnanclol Reporting for Pensions. which revises and estabishes new financial reporting 
requirements for most governments that provide thai' employees with pension benefits. The provisions In Statement 67 are effecffve for financial 
statements tor periacfs beginning offer June 15. 2013. The provisions In Statement 68 are effecffve tor fiscal years beginning offer June 15.2014. 
Management has nat yet determined the effect at implementation at these statements. but Is ot the opinlan that Slatement No. 68 wi! moterioly 
impact GPA's financial statements. 

In Januay 2013. GASB Issued Statement No. 69. Government CombInations and Disposals at Government Operations. which Improves accounting 
and financial reporting tor state and local govemment~ combinations and disposals of government operations. Government combinations 
Include mergOfS. acquisitions. and transfers of operaffans. A dbposol of government operations can occur fIvough a transfer fa another govern­
ment or a sale. The provisions In Statement 69 are effecffve tor fiscal years beginning atler December 15. 2013. Management has not yet 
determined the effect at ImplementoHon of this statement on the financ10l staternents of GPA. 
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Notes to Anondol statements 
September 30. 2013 and 2012 

II J Drggnjzgtjoo god Symmgy of SIgnificgnt Accounting Policies Cpntioued 

NOW Accounting Standgrds. Continued 

In Ap112013. GASB Issued Statement No. 70. Accounflng and financial Reporting for Nonexchange financial Guarantees. which requires a state or 
locol government guarantor that offers a nonexchange financial guorontee to another organization or govemment to recognize a fioblHty on its 
financial statements when If Is more likely than nat fhat the guarantor....;u be required to make a payment to the obigaHon holders under the 
agreement. The provisions In Statement 70 are effective for fucal years begirv1ing affer June 15. 2013. Management has nat yet determined the 
effect of implementation of fills statement on the financial statements of Gl'A. 

RftcLg*gtjonS 

Cef10in redassificaHons have been made to the 2012 financial statements to correspond to the 2013 presentaffon. 

(21 Cpsh. Cmh Egujyglents god kwmtments 

The bond Indenture agreements for the 1993. 1999. 2010. and 2012 series revenue bands (note 91 require the establishment of special funds to be 
hefd and administered by trustees and by GPA. In add'ifion. proceeds from bonowings to finance genercflon and transmission faciify construcflon 
are maintained by GPA In construction accounts. Funds In these accounts ore required by loan agreement or public law to be used for generation 
and transmission fac.ty construcoon. 

At September 30. 2013 and 2012. cosh and cash equivalents and short-term Investments held by trustees and by GPA In these funds and accounts 
are os fallows: 

Construction funds 
Interest and principal funds 
Bond funds 
Worfcing capital funds 
Self-Insurance fund 
Revenue funds 
Opercflng funds 
Surplus funds 

Construction funds 
Interest and principal funds 
Bond funds 
Working capHaI funds 
SeIf~nsurance fund 
Revenue rvnds 
Operaflng funds 
Surplus funds 

2013 
Held By Trustees Held By GPA 

Interest and Bond Se~ Band 
Principal Indenture Insurance Indenture 

funds fund, fund funds 
$ -- - $ 75.560.736 $ 

27.161.855 
- $ 

541.185 
29.537.1 26 

13.514.022 
6.086.427 

10.843.457 
778.312 

$ 27.161.!!!i5 $ 105.639.047 $ 13.514.923$ 17.708.196 

2012 
Held Bl!: Trustees Held ByGPA 

Interest and Bond Self Bond 
Principal Indenture Insurance Indenture 

funds funds fund funds 
$ - $ 99.062.970 $ - $ 

36.4S>4.297 
5.543.BI8 

30.733.970 
14.912.430 

7.698.429 
9.583.062 

4I!O.212 

$ ~~,454,~7 $ I~M~,7li1l $ 14,912.439 $ 17,761.703 

Total 
$ 75.560.736 

27.161.8SS 
541.185 

29.537.126 
13.514.022 
6.086.427 

10.8-43,457 
77B.312 

$164:923:129 

Total 
$ 99.062.970 

36.454.297 
5.543.8IB 

30.733.970 
14.9120430 
7.69B.429 
9.583.062 

4I!O.212 

.$ ag414~911 II 
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'" COIM'ONfNT UNII Of THE GOVERNM&/! Of GUAM! 
Notes to Ananclal Statements 
September 30.2013 and 2012 

QI cmb crub fg rivQncIb CXld lrwcstrncrm con1jnued 

GASB Statement No . .a. Deposit and Investment Risk Disclosures. addresses common deposit and investment risks related to credit risIc. concentra­
flon of credt risk. Infarest rate r!sk. and foreign curency r!sk. As on element of Infarest rate r!sk. disClosure Is requied of Investments fhat have fair 
values thot ore highly senstffve to changes In Interest rates. GASB Statement No . .a alsa requires cIIscIosure of formal poIcies related to deposit end 
Investment risks. 

A en,.., god Cash Eaulyglenh 

As 01 September 30. 2013 and 2012 the ca1'/Ing amount of GPA's totel cash and cash equivalents and !'me cerlilicates 01 deposit was 
$16-4.023.120 and $204.469.188. respectively. end !he correspandlng bonk balances were $165.023.906 and $203.842.561. respectively. Of !he 
bank balance amount as of September 30. 2Ot3 and 20t 2 $22.197.324 and $ f5.256.596 Is maintained In financial institutions subject to Federal 
Deposit Insurance Corparaflon (FDIC) Insurance. 

As 01 September 30. 2013 and 2012 bonk deposits In !he amount 01 $950.535 and $1.221.124. respectively. were FDIC Ins\.n>d. Bank ba!onces as 
of September 30. 2013 and 2012 also Include $142.826.582 and $188.585.965. respectively. represenling cosh and short-term Investments held and 
administered by GPA's hustaes In GPA's nome In accordance with various trust agreements and band Indentures. GPA does not requie collateral­
Ization ollis cash deposits; therefore. deposit levels In excess of FDIC inslXClnCe coverage ore uncolateraized. Ai September 30. 2013 and 2Ot2. 
$21.246.789 and $14.035.472 respecffvaly. of cash and cosh equivalents ore subject to custodial credit r!sk. 

B !nyMtmenl! 

As 01 September 30. 2013. GPA's Investments were as folows: 

Bond Reserve Funds: 
Notbcis F\Jnding Corp. Guaranteed 

Investment Certificate (Gle) 
Fortis Funding LLC (Gle) 
US Bonk Money Maricet Account 

(cash equlvalenfs) 

Bond Fund: 
Federated Govemment Ultrashort 

Duration Fund (mutual fund) 

As of September 30. 2012 GPA's Investments were as folows: 

Bond Reserve Funds: 
General Electric Capitol Corporoffon 

Commercial Paper (CP) 
Natbcis US. Finance Company. LLC (CP) 
Nolixis FundIng Corp. Guaranteed 

Investment Certificate 
First American Treasu", (cash equivalents) 
US Bonk Money Market Account 

(cash equivalents) 

lAlli' THE I l i HT IIEPS 

Amoun. 

$ 12.028.872 
13.742.000 

23.507.702 

$ 49.278.574 

Amount 

$ 13.743.000 
13.742.000 

12.028.872 
3.269 

5.825.688 

$ 45.312.822 

S&Por 
Moody's 

Maturity Rating 

Ocfober 1. 2015 A2 
Oclober 1. 2013 P- I 

S&Por 
Moody's 

Maturity ~ 

October 1. 2012 Al 
October 1.2012 P-l 

october I . 2015 A2 

2011 GPA ANIU AI t!PHI 
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Notes to Rnonc:1aI Statements 
September 30. 2013 and 2012 

'21 COsh COsh sayivp!enh god Inyestments Cootiolled 

B Investmoof$ Continued 

Custodial credit risk lor Investments Is the risk that in the event of the faiure of the counterparty to a transocNon. GPA w11l not be able to recover 
the value of the Investment or collateral securities that are in the pOS3e<Slon of on outside party. GPA'slnvestments are held and administered by 
Tl\J5lees In accordance with various bond indentures for the purpose of funding future debt service requrements. 

Credit risk for Investments is the risk that an issuer or other counter party to an investment will not fulfil Its obllgaHons. 

Concentration of credn risk for Investments is Ihe risk oflos5 ottnbuled to Ihe magnitude of on entity's investment In a single issuer. GAS8 Statement 
No. «I requres discIosun! by issuer and amount 0/ investment In any one issuer that represents five percent (~) Of more at total of Investments for 
GPA. A5 of September 30, 2013. GPA'slnvestments that exceeded ~ 0/ total Investments ae as folows: US Bonlc 143.~). Fortis funding UC 
(2S.3n;). and Natbcis funding Corp. 122.22%). A5 of September 30. 2012. GPA's lnvestments that exceeded ~ of fotal lnveslments ae as folows: 
General Beclric Capitol Corporo1ion (3O.31~). Natbcis U.s. monce Company, UC CP (3O.31~). Natbcis funding Corp. (26.m). and US Bank 
(I2.~). 

Interest rate risk Is the risk that changes In Interest rates will advenety affect the fair volue of debt Instruments. Maturities of Investments in certain 
funds are limited to five years to fimn interest rate risk. Maturitfes of Investments in all funds may not be later than the dates that such moneys are 
expected to be requied by the Tl\J5lees. 

(31 Receivgbles 

Accounts receivable at September 30, 2013 and 2012. are summarized as follows: 

2013 2012 
Customers: 

Private $ 37.421'.523 $ 36.576.672 
Government 9.282.086 6.906.764 

46.711 .609 43.483.436 

U.s. Navy 5.480.577 6.839.697 
U.s. Federal Government 979.9-48 4.745.004 
Interest 343.392 190.914 
others 2.508.198 2.939.329 

56.023.724 58.198.380 
Less allowance for doubtful receivables (6.084,480) (4.782.950) 

$ 49.939.244 $ iilr41 il430 

Unbilled accounts receivable included above amounted to $10.200.524 and $10.009.988 ot September 30. 2013 ond 2012. respecfivety. 
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GUAM POWER AUTHORITY 
fA COMPONENT UN1T Of THE GOVERNM&iT OF GUAMI 

Notes to Rnonclol Statements 
September 30.2013 and 2012 

Long-Term RftCojygb!es 

As of September 30. 2013. long-term receivables Include an uncolalerolized note receivable from the GovGuam Depahllent of Pubic Work! 
(DPW). due In 60 monthty irut_ts of $75.000. beginning IN:1>/ 2002. The note been interest at ~~ per annum with the final instalment 
payment due In Apri 2007. Long-term receivables also Include a """"'terest beafng receivable due from Guam Wat8lWOllcs Authority (GWA) 
under a memorandum of understanding (,ee note 12). with monthly Installments of $25.688 starting October 2009. As of September 30. 20t 3 and 
2012. receivable, from DPW and GWA are $39O.3n and $216.993. respectively. with the balance with GWA fully provided with an alowance as of 
September 30. 2013. 

In ~. GPA entered Into on inst_t payment agreement with Guam Dep<rtrnent 01 education rasuttfng from conversion 01 past due receiv­
ables payable In vaylng amounts starting In Juty ~ with Interest at 4.4n; per """'"'. The note had a balance of $1.822.750 at September 30. 
2012 that was fully collected in July 2013. 

, .. 1 Lnyoimd &wgy Adlmtrnor'!l cn tse 

The under or overrecoveries of fuel 01 cost, inckJdIng the far vatue of outstanding commodity swap _ts at september 30. 2013 and 2012 
consist of the folowing: 

Unrecovered fuel co,ts: 
Under recovery of fuet co,t, during the year 

Unearned fuel revenue: 
Over recovery of fuel costs during the yeer 
Cumulative effect of Inventory cost change 

Totol uneamed fuet revenue 

Uneorned fuel revenue. net 

2013 2012 

$ $ 5,427.903 

2.699.481 
22.508.842 20.623.526 

25.208.323 20.623.526 

$ 25.208,323 $ 15.195.6~ 

The cumulative effect of inventory cost change resulting from the difference between fuel Inventory on hand against a bose year is as lollows: 

lSI [)eriygtiym 

Cumulative effect of Inventory cost change. beginning of yeor 
Inventory co,t change during the year 

Cumulative effect of Inventory cost change 

2013 

$ 20.623.526 
1.885.316 

$ 22.508•842 

2012 

$ 24.040.065 
(3.416.539) 

$ 2%623,526 

At September 30.2012. GPA has outstanding commodity swap, 01 notional amount' of 90.000 metric tons of low sulfur and high suKur fuet oil. 
Payment Is based on current spot prices at the setttement date. 

At September 30.2012. the cornmocity swaps had a net positive lar vaue 01 apprtllCimatety $1 .112.000 which Is recOlded as a component 01 
under or over recoveries 01 fuel costs 05 discussed In note 4. At Seplember 30. 2012. there ore I<M' countaparties. rated as P-2. AI. AJ. and 800 1 
by Moody', . GPA did not have outstanding con-modity swap ogeement, at september 30. 2013. 

1A11" II! '''~T ITOS 20136" AI.UAl 11'"1 
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I'" COMP'Of'eIlT tNT Of nE GOVfRNMENT OF GUAM) 

Notes to Rnonclol Statements 
September 30.2013 and 2012 

(61 CQOcontmtioos of Credit Rj:;!c 

Rnanclollnstruments which potenflally subject GPA to concentraflons of credit risk consist princlpaly of cash and cash equivalents. Investments. 
accounts receivable. and commodity swop derivatives. 

At September 30. 2013 and 2012. GPA has cash deposits in bonk accounts that are not subject to or exceed federal depository insuronce fimits. 
GPA has not experienced any losses In such accounts. 

SUbstanflaly aI of GPA's customer accounts receivable are from individuals. companies and govemment agencieS based In Guam. Concentra­
flans lagelyresult from accounts and notes receivable from Government of Guam agencies and the U.s. Navy (Navy) . Management assesses the 
risk of "'" and provides for an aIowance fO( doubtful accounts to c~e fO( Icnown credlf rIsIcs. 

As ciscussed In note 5. GPA enten Into commodfy swops any wtth highly rated count8!parfles. 

(7) c::>l*JQHoos Under CPPilgl Leases 

In September 1996. GPA entered Into agreements to purchase electricity produced by generaflng plants constructed or refu/bished and operated 
by three companies. The agreements have twenty-year terms. At the end of the agreements. owneBhip of the plants and the plant improve­
ments reverts to GPA. Under each of the agreements. GPA pays capacity and operaflan and maintenance costs and purchase fuel for the plants. 

GPA has determined that the agreements to purchase electricity are In fact capilalleases to acqui'e the plants and that the capacity payments 
made under the agreements ore lease payments. The operations and maintenance payments under the agreements are reflected as energy 
conversion costs under operation and maintenance experues. 

At September 30. 2Ot3 and 2012. the costs of the plant and plant Improvements are $171.382.727 and accumulated depreciaHon Is $70.#4.342 
and $65.759.n~. respecHvely. which are presented as part of depreciable uhTIly plant in the accompanying statements at net pasiflan. The leases 
have effecHve interest rates ranging from 8.6" to 1 ~ .2lI>. Future capacity payments under these agreements ore as foaaw.: 

YeO( ending September 30. 

2014 
2015 
2016 
2017 
2018 
2019 

reI EmplOYMS' Rehmen! plgn 

Defined Benefit plgn 

Plan Descripflan: 

Principal 

$ 13.064.559 
IU6S.627 
16.692.419 
18.875.274 
16.950,423 
5.919.936 

$1~1~~la~ 

Interest Amount 

$ 10.019.745 $ 23.~.304 
8.3t8.6n 23.~.304 
6.391.885 23.~.304 
4.209.030 23.~.304 
1.93~.418 18.884.8~1 

159.673 6.079.609 

$ 31 ,033,428 $ 11~litll"~ 

GPA paflcipotes in the GovGuam Defined Benefit (OS) Plan. 0 cost-sharing muttipie-emplayer defined benefit pension plan administered by the 
GovGuam Reflrennent Fund (GGRF). The OS Plan provides retiement. disabity. and survivO( benelits to plan mernbeB who ervaIed In the plan 
prior to october I. 1995. Cost.of-lMng adjustments are provided to mernbeB and beneticiarles at the dlscreflan of the Guam Legislature. Article 
1 of 4 GCA 8. Secflan 81OS. requi'ed tf1at aI employees of GovGuam. regardless of age O(iength of service. become members of the OS Plan prior 
to the aperaHve date. Employees of a pubic caparaflan of GovGuam. which Inctudes GPA. have the apflan of becoming members of the OS 
Plan prior to the operaHve date. AI employees of GovGuam. incJud'ng employees of GovGuam public caparaflans. whose employment 
commences on or after october I. 1995. ore requi'ed to paflcipate In the Defined Contnbuflan Retrement System (DCRS). Hence. the OS Plan 
became a closed group. 

IlKIIG THE 116HT !TIP! 2013 6PA AUUAL IIPII! 
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(81 ErxB*wees' RfltiJtment Ago Continued 

Defw Benefit P''''] Cmooued 

Plan Descrlpllon. Continued: 

A single actuoriol vo:uatfon Is performed onnuoly covering 01 pion member.; and the some contribullon rate apples to each employer. GGRF 
Issues a pub6cly avoiable financial report that Includes financial statemenls and required supplementay Inlorrnallon lor the DB Plan. That report 
may be obtaIned by writing to the Guam ReHrement Fund. 424 A Route 8. Mane. Guam 96910. or by vIsIHng GGRF's webslte-www pro com. 

Funding Poley: 

As a resun of actuarial valualfons performed as of September 30. 201 1. 2010. and 2009. contrlbullon rates requL-ed to fuDy fund the Retirement Fund 
Habiily. os required by Guam Jaw. for the y""" ended September 30. 2013. 2012 and 2011. respecHvely. hove been detennlned os folows: 

2013 2012 2011 

Normal costs 1:11> 01 DB Plan payroll) 17.52:11> 17.07% 17.00:II> 
Employee contributions lOB Plan employees) ~ ~ ~ 
Employer portion at normal costs 1:11> of DB PIon payroI) ~ 7.57% 7.5()jI; 

Employer portion 01 normal costs 1:11> of total payraD) 3.00:II> 3.03:11> 3.03:11> 
Unfunded "ability cost 1:11> of total payroll) 24.33" 23.7~ 21 .75:11> 

Government contribution as a :II> of total poyrol 27.33:11> 26.7~ 24.7~ 

Statutory conlributlon rates as a :II> of DB Plan payrol: 
Employer ~ ~ 27.46:11> 
Employee ~ 9.5()jI; 9.5()jI; 

GPA's conlributlons 10 the DB Plan for the y""" ended Seplember 30.2013. 2012 and 2011 were $3.311.501. $3.142.095 and $3.001.267. respeclively. 
which were equal to the requred contributions for the respecHve ye"" then ended. 

ConlribuHons Inlo the Defined Contribution Retirement System IDCRS) pion by member.; are based on on automatic deduction of ~ at the 
member's regular bose pay. The contribullon Is periodlcaly deposned Into on Indlviduollnvestment account within the DCRS. Employees ore 
afforded the opporfunHy to select from different .westment accounts ovoioble under the DCRS. 

Stalutay employer contributions for portidponts In the DCRS pion for the yeDlS ended September 30. 2013. 2012 and 201 1 ore delermined using 
the some rates os the DB Plan. Of the amount contributed by the employer. only on amount equivalent to ~ of the member's regula pay Is 
deposited Into the member's Individuol lnvestment account In the DCRS. The remaining amount is contributed towords the unfunded iobiIity of 
the DB PIon. 

MembeB of the DCRS plan. who hove completed five yeDl> of government saMce. have a vested balonce of 100:II> of both member end 
employer contributions plus any earnings thereon. 

GPA's contribullons for portidponts in the DCRS pion for the yeas ended September 30. 2013.2012 end 2011 were $5.052.969. $4.576.734. end 
$4.141.724. respecHvely. which were equal to lhe required conlnbutlons for the respecHve yeas then ended. Of these amounts. $4.240.804. 
$3.798.237 end $3.415.577 were contributed toward the unfunded iobilty of the DB Plan for the yeers ended September 30. 2013, 2012 end 201 1. 
respecHvely. 

GPA has accrued en estimcIediobity of $2.582.611 end $2.274.481 ct September 30. 2013 end 2012. respec1ively. forpatentlol future slck!eove 
payments pu'SUant to Public law 26-86 lnote 1). However. this amount Is on estimate and actual payout may be moterioly different then 
estImcted. 
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181 Employees' Retirement Pfon. Continued 

other post·Empigyment 8eoefih 

GovGuom. ttvough Its substantive commitment to provide other post..,mployment benefits (OPEB). maintains a cost·sharing muIHple employer 
defined benefit plan to provide cerlaln postretirement hea~hcare benefits to retirees who are memben of the GovGuarn Retirement Fund. Under 
the ftan.1cnown os the GovGuam Group Heafth In$\mnce Program. GovGuom provides medical. dental. and ife Insuance coverage. The retiree 
medical and dental plans are fuIy-Insured products provided tIYough insurance companies. GovGuam sham in the cost of these plans. with 
GovGuam's contribution amount set each year at renewal. Cunent statutes prohibit active and relOed employees from contributing different 
amounts for the same coverage. As such. GovGuam contributes substantially more ta the cost of relOee healthcare than to active hea~are. For 
the r~e Insurance plan. GovGuam provides reJOees with $10.000 of ife Insurance coverage thnough an Insuronce company. Retirees do not share 
in the cost af this coverage. Because the Plan consists solely of GovGuam'S mn commitment to provide OPEB ttvough the payment of premiums 
to Insurance companies on behalf of its eflgible reti'ees. no stond·alone financial report Is either available or generated. 

For the years ended September 30. 2013. 2012 and 2011. GPA reimbursed GovGuam for cerlain supplemental benefits for retirees. including contri­
butions for the abovementioned Plan. os follows: 

Supplemental benerrts 
MedIcal and dental 

2Ot3 

$ 864.907 
1.883.513 

2012 

$ 86t .61B 
1.935.636 

2011 

$ 746.609 
2.010.978 

$ 27:C8'''1O $ 2.797,25" $ 2.757.587 
191 Noncurrent Ugbj!jtios 

A LQ[}(]:term debt 

Long-term debt at September 30. 2013 and 2012bos fol1ows: 

2012 Series SeNor Revenue Bonds. lnitlo1 face va .... of $3-40.620.000 • .,terest at varying rates from 2.9~ to 5.0\1; 
per annum payob1e semklrnuolly in October and Apri. principal and mandatory sinking fund payments 
payable In varying annual Installments commencing with a payment of $110.000 In October 2014. increasing 
to a m<DCimum payment of $25.630.000 In October 2031. v.ith a final payment of $24.485.000 In October 2034. 

2010 Series Senior Revenue Bonds. Initial face value af $150.440.000. Interest at varying rotes from 5.,", to 5.~ 

per annum payable seml-annually In October and April. principal and mandatory sinking fund payments 
payable In varying annual installments commencing with a payment of $225.000 in October 2022. increasing 
to SI7.215.000 In October 2040. 
2010 Series Subordinated Revenue Bonds. initial facevaiue of $56.1 15.000. interest atvar,oing rotes from 6.0\1; to 
7.5% per amum payob1e semi-amualy In October and Apri. princIpot and mandatory sinking fund payments 
payoble In varying annuailnstalments cornmencingwith a payment of $4.435.000 in October201 t • increasing 
to $14.155.000 In October 2015. 
1999 Series Revenue Bonds.lnitlol face value of $J49. t 78.601 . Interest at varying rotes from 5.0\1; to 5~ per 
annum payable seml-annually In october and April. principal and mandatory sinking fund payments payable 
In varying annual installments commencing with a payment of $2.950,000 In October 200J. increasing to 
$26.110.000 In October 2034. 

1993 Series Revenue Bonds. initial face value of $100.000.000. Interest at 5.m per cnnum payable 
seml-amualy In October ond Apnl. princ'4:Ja1 and mandatory sinmg fund payments payab1e in varying 
annuailnstolments commencing v.ith a payment of $1.725.000 In October 1996. increasing to $6.535.000., 
October 2023. 

Less current maturiHes 
Add premium on 2012 bonds at September 30. 2013 

Less crlSCount on 2010 Senior and Subordinate bonds and 2010 Senior and Subordinate. 1999 Senior. and 1993 
Senior bonds at September 30. 2013 and 2012. respectively 

Total bonds 

2013 

$ 340.620.000 

S t5O.44O.ooo 

$ 39.500.000 

$ -

$ . 

$ 530.560.000 

S 11 
$ 31.497.38 

$ (3.809.646) 

$ 54S.937.7~1 

TAlIN& THE IIIHT SIEP! 1111 &/1 INNUAL REPOIT 

2012 

$ -

$ t 50.440.000 

$ 51.680.000 

$ 304.595.000 

$ 60.090.000 

$ 566.805.000 

1$ (20.BI5.000) 
$ . 

$ (7.504.431) 

$ 538.485.569 



GUAM POWER AUTHORITY 
fA COMPONOO UNrr OF THE GOVERNMENr OF GUAM) 

Notes to Rnonclol Statements 
September 30.2013 and 2012 

'V Ngocyrrent I Igbifles Cootjnued 

A I.ong:termdobl Cooljlued 

Proceeds of the 1993 Serie.5 Revenue Bonds were used ta finance acquisitions of addillonal generating capacity. ta construct addiIIonaI transrris­
sIon fociities. and 10 upgade and ",1urbIsh e><isting equipment. 

Proceeds of the 1999 Selles Revenue Bonds were used to finance 1999 projects: 10 ",I\'e $45 million In tax exempt commercial paper nates: la ",1I'e 
GPA's 1992 and 1994 selles bonds: and to pay the amount due an the 1993 bonds 10taHng $1.950.000. 

Proceeds of the 201 ° Serie.5 Senior Revenue Bonds wi be used la finance capital projects. generaly consisting of a new administration buildng and 
valaus generation. trollSl'iIssIon and dblrtluIIon facilles. AddIIIonoIy. proceeds were used to make a deposII to the Bond Reserve Fund. 10 
provide copllaized nteres! ttvough Octaber I. 2013. and to pay costs of Issuonce. 

Proceeds of the 2010 Selles Subordinated Revenue Bonds were used 10 make a deposit to the Working Capllal fund. Bond Reserve fund. 10 
provide capltalzed nleres! through Apri I. 2011. and to pay costs af Issuance. 

Proceeds of the 2012Serie.5 Rev....,e Bonds were used to ",fund GPA's 1993 and 1999 SeniorBoncts. moIee a deposit to the SenIor Bond Reserve 
fund to ~ the amount on deposit therein to the Bond ReselVe fund Requirement. and pay Issuance costs incuned In camecHon wIIh the 
2012 Senior Bonds. 

As af September 30. 2013. fuN'" maI\.Iities of long-term debt are as follaws: 

Total 
Year endng Seplember 30. Principal Interest Debt Service 

2014 $ 12.310.000 $ 27.962.900 $ 40.272.900 
2015 13.600.000 27.039.975 40.639.975 
2016 14.265.000 26.045.630 40.310.630 
2017 115.000 24.980.630 25.095.630 
2018 470.000 24.971.850 25.441.850 

2019 through 2023 74.535.000 117.88 1,300 192.416.300 
2024 through 2028 122.865.000 91.792.075 214.657.075 
2029 through 2033 145.670.000 57.081.900 202.751.900 
2034 thraugh 2038 97.735.000 24.710.375 122.445.375 
2039 through 2041 48.995.000 5.485.700 54.480.700 

$ 539:569,000 $ 427,95ZI~ $ 91i!l,~1~,~ 

lilli' T i l IISHT STIPS • 2013 'PA ANNUAL IIPOI I 



GUAM POWER AUTHORITY 
fA COMPONOO UNIT OFTHE GOVERNMENT OF GUAM) 

Notes to financial Statements 
September 30.2013 ond 2012 

r91 Noncurrent! WHeU Continued 

A I pog-term debt Continued 

AI gross revenues of GPA have been pledged to repay the 2010 and 2012 series bond princ1pol and interest and the 1993. 1999 and 2010 series 
bond principal and .,teresf at September 30. 2013 and 201 2. respectively. 1l1e debt service for the 2010 and 2012 series bonds and the 1993. 1999 
and 2010 series bonds was $39,471.114 and $39.072.313 or appro>dmo1e1y 8.7'.' and 8.9% of pledged gross revenues. for the yeas ended September 
30.2013 and 2012. respectively. 

Premium and aocounts associated with the 2010 and 2012 bond series and the 1993. 1999 and 2010 bond series at September 30. 2Ot3 and 20t 2. 
respectively. are being amortized on the effective Interest method over the rrie of the appicabie debt. 

Debt Refundjng 

Pat of the proceeds of the 1999 Series bonds were used to retl-e the 1992 and 1994 series bonds with a totol princ/pol oulstandlng of $143.660.000 
and $99.820.000. respectively. 1l1e proceeds for the refunding 01 the aforementioned bonds were transferred to an escrow agent who used the 
proceeds to puchase u.s. Govemment secvri1ies which are to be held by the escrow agent., an iTevocabie trust to provide debt service 
payments unli maMity or eorIIerredemption of the 1992 and 1994 bonds. !he advance refunding met the requiements of an in-substance defea­
sance and the 1992 and 1994 bonds were removed from OPA's financial statements. The advance refunding resulted In a toss on defeasance 
totanng $2t .989.949 represenffng the difference between the reacquisition price and the carrying amount of the 1992 and 1994 bonds. 

In October 2012 GPA refunded 115 1993 and 1999 Series bonds through the issuance of the 2012 Series bonds. At the ffme of refunding. the 1993 
and 1999 Series bonds hod principal boIanc.., outstancflf1g of $56.370.000 and $299.680.000. respectively. 1l1e proceeds for the refunding were 
translen'ed to an escrow agent who used the proceeds to p<.n:hase non-calloble and ~payab1e obIgations 01 the United States 01 America 
or held as cash ond are to be held in an iTevocabie trust to be used for the payment 01 the prindpoI of ond Interes! on the 1993 end 1999 Series 
bonds. 1l1e octvonce refunding met the reqviements 01 an IrHvbstence defeasance and the 1993 and 1999 bonds were removed from GPA's 
financial statements. 1l1e advance refunding "'5U~ed in a lass an defeasance totaing $17.283.801 represenffng the difference between the 
",acqulslffan price and the carrying amount of the 1993 and 1999 bands. Mhough the advance refunding resu~ed In the recognition of an 
accaunffng lass. GPA In effect reduced 115 aggregate debt service payments by almost $16.506.398 over the next twenty years and obtained an 
economic gain (difference between the presenl values of the old debt and the new debt service payments, of $27.940.966. 

!he lass an refundr>g of the 1993 and 1999 Seri.., bands has been amortized using the effecffve 1n1erest method OVet the average remaining ife of 
the 1993 and 1999 bonds which approximated the average life of the 2012 Series bonds. !he lass on refunding 01 the 1992 and 1994 Series bonds 
has been amortized on a straight ine basis. which approximates the eHecffve Intetes! method. over the remairlng lie of the 1992 and 1994 bonds. 
!he unamortized boIance of the lassrefuncflng 01 the 1993and 1999 Series bands and the 1992 and I 994 Series bandsis$16.084.264ond $10.701.m 
co of September 30. 2013 and 2012 respecttvely. 

Egwgrd DerlVery ContrQd 

On September 28. 2000. GPA enteted Into Bond Reserve Fund Forward Delivery Agreements (the agreements, with Lehman Broth"", and Bank of 
America. In connection with the agreements. GPAreceived cash 01 $13.5 miion In October2OOO. represenffng the presentvafue oIlnteres!lncorne 
on certain mested bond proceeds. Based on the terms 01 the agreements. gross proceeds totaled $17 .521 .rr1!I whie GPA InctJITed termnation 
fees and dosing costs tolcing $3S30.ooo and $1.250.000. respecttvety. !he $13.5 miIion In net proceeds Included $759.soo 01 Interest Income 
eorned as of the cJosIng dates of the agreements. !he gross proceeds. termination fees and closing costs have been deferred and amortized on 
a straight Ane basis over the average remaining ife of the 1993 and 1999 bonds. !he gross proceeds. net of amortization. ore reflected as unearned 
forward deflVery contract revenue In the accompanying statements of net posHion. 

TII1N' TM! II&HT STEPS '11' SPA ANNUAL REPolT 



GUAM POWER AUTHORITY 
IA COIM'ONENT \NT Of lIE GOVERNM&II Of GUAMI 

Notes to Rnanclal Statements 
September 30.2013 and 2012 

(91 NQOQrnmt IlgbjHm CoorD.JOd 

The teminotion fees and closing costs omartization ore reflected os unamortized forward deivery cantract costs In the accompanying statements 
of net position. The omortizotIon of lorward delivery contract revenues and costs ~ reMeeted os components of Interest Income and Interest 
expense. respecHvely. In the accompanying statements of revenues. expenses and changes In not position. 

On September 26. 2Ot2. GPA entered Into on ogeement to terminate the portion of the Bond Reserve Fund foIWord Delivery Agreement attribut­
able to lelYnon Brothers. As a res>JIt of lhe teminotlon. GPA wrote off $l.GI.l59 and $5.256.159 In unamatized costs and lXleaned revenues. 
respectively. and recognized a Dability of $3.574.285 for the set1fement amount presented os accounts payable - forward deivery agreement In 
the accompanying statements of net posttIon. The transacflon a~ resv~ed In a gain of $247.715 which Is recOlded os pari of Interest revenue In 
the accompanying statements of revenues. e>epenses ond changes In net position for the year ended September 30. 2012. 

The folowing summarizes the unomcM1ized costs and unearned revenues on the rorwOld delivery contract at September 30. 2Ot3 and 2012: 

Unearned forward deUvery contract revenues 
Accumutoted ornoI1izatlon 

Unamortized rorword dei very contract cmts 
Accumulated amortizaflon 

B Long-term AoblDtim 

Changes In long-term iabiifles are os follows: 

, 993 Series bonds 
1m SeM:s bonds 
2010 SerIes Senior bonds 
2010 Set1es Subordinate bonds 
2012 Series Seo'or bOnds 
Unomorttzed premium on bonds 
Unomorttzed discount on bonds 
OblIgations under capital leases 
OCRS sick: locve OobBlty 
Employees annual leave 
Customer odvances tOl constructfon 

1993 Serie.s bonds 
1m Sarles bonds 
2010 Series SerIor bonds 
2010Serles Subordinate bonds 
Unamortized discount on bonds 
Obligations under capltclleO$8$ 
OCRS sick Jeove &obDlty 
Employees annual leave 
CUstomer advances for construction 

Outstanding 
October 1. 2012 

$ 60.090.000 
304.595.000 
lSO . ..a.ooo 
51.680.000 

(7.5004.431 ) 
97.830.245 
2.27 • . 481 
2.882.'20 
3.100.295 

$W803O 

Oublonding 
Oclober 1. 2011 

$ 43.425.000 
30'1.245.000 
150.«0.000 

54.115.000 
(7.151.3961 

108.065.7040 
2.012.318 
2.921.289 
3.0'13.026 

$MZW2ZZ 

TAI I I' THE I"HT ITE'I 

2013 2012 --- ---
$ 8.760.514 $ 8.760.514 

14.088.373) 13.5IJ.4.355) 

$ 4.672.141 $ 5.256.159 

$ 2.390.265 $ 2.390.265 
II. "5.467) 1956.107) 

$ , 1~~4IZ98 $ 1,434,1~ 

OUtstanding 
Increases Oec:rea. .. September 30. 2013 ~ -----

$ $(60.090.000) $ $ 
r3O<.595.ooo) 

lSO • ..a.ooo 
112.180.000) 39.500.000 12.200.000 

3040.620.000 340.620.000 110.000 
33.5 ' 8.707 12.021 .320) 31 .'97.387 

3,69'.785 (3.809 ..... ) 
11 1.542.02n 114.248.238 , 3.0601.559 

308.130 2.582.611 
1.898,207 (1 .589.4571 3.190.970 2.078.481 

'9.212 3.149.507 

$ 376,3U3¥ $ 1388.313,2191 $ t53139,967 $ 37 153010 

Outstanding 
Increases Oeaeases seetennber3O.2012 Current 

$ $ (3.535.000) $ 60.0'10.000 $ 3.720.000 
('.610.0001 304.595.000 ' .915.000 

lSO • ..a.ooo 
1'.435.0001 51.680.000 12.1 80.000 

252.945 (7.504.431) 
(10.235.'151 97.830.245 11 .542.'95 

262.143 2.274,.c81 
2.125.89' (2.110.1431 2.882..20 2,243.391 

9.338 (2.D691 3.100.295 

$ a~na~ $ '~Z~I~al $~~~ $ 3041~IW 

201l 'PA UNUAL tErOIT 



GUAM POWER AUTHORITY 
IA COMPONENllHT OF THE GOVERNMENT OF GUAMI 

Notes to Anancfol Statements 
September 30. 2013 and 2012 

, J Q) Agmnrnenh wjtb the UnUed States Ngw 

On September 15. 1996. a lease ageement was entered Into between GPA and the Navy to transfer to GPA the operations. maintenance. and 
custody of cerioin Navy-owned electrical transmission and distribution fines. electric power generation facffiHes. related structures and equipment. 
together with the associated land interest. The focffities ore leased to GPA at no cost for a period of 50 years. 

In July 2012. the CSA was revised to cover the proposed mffitory bundup. rete setting methodology. and the Inclusion of real estate assets as port 
of the transfer of fa cities. The agreement is for ten years with no option for renewal. SaRent components 01 the CSA Include maintaining GPA as 
the only service provider to the Navy. continuation of asset transfers under the tenns and conditions previously set in the CSA. calculation of rates 
In accordance with the methodology approved by the PUC. GPA's continued use of the Navy's assets and real property and aIowabie use of 
Navy easements and facilities to serve GPA's customers when necessary. continuance of weeIdy fuel payments by the Navy. maintenance of a 
"*>Imum contract demand with no mo>dmum demand provision. and payment within fifteen dIays of electric ~ by the Navy. subject to 1o1e 
payment chages. onnong others. 

During the years ended September 30. 2013 and 2Ot2. GPA billed the Navy $801.B98.982 and $86.032.520. respectively. for soles of electricity under 
the CSA. Receivables from the Navy were $5.04lI0.577 and $6.839.697 at September 30.2013 and 2012. respectively (see note 31. 

() J 1 Commitments god Cootingenc!e5 

Fuel PurchQse CQotmcb: 

In August 2013. GPA entered Into a fuel purchase contract with Hyundol Corporation. The agreement is for twa years commencing on September 
I. 2Ot3 with options to extend for three adcflfionol one-year tenns upon mutual agreement of both parties. 

In 2fI1I. GPA entered into twa contracts to purchase diesel fuel 001. The agreements are for three years ended September 30. 2012 with an option 
to extend for twa additional one-yea tenns. renewable aMUaIIy. In February. 2012. GPA renewed the twa contracts through November 30. 2014. 

Perfgnngoce Mgngqement Contrgcb 

During the yea ended September 30. 2010. GPA entered Inlo Periornnance Management Cootracts (PMC) with twa cornparies for the operctlon 
ood maintenance 01 Cobras I and 2 and Cobrns 3 and 4 generators. which become effective"," October 1. 2010 and July I. 2010. respectively. 
The PMCS ore lor a pet10d 01 five years with an option to extend lor another five-year term. At September 30. 2Ot3. the rrInImum future manage­
ment lees lor the years ending September 30. 2014 and 20t 5 ore $2.734.177 and $2.526.743. respectively. 

The lees are subject to ceriain incentives and penalties. as agreed by both porties. 

Fuel Bulk storage Egdljty Contrgd 

In June 2012. GPA entered into an agreement for the management and operations 01 its fuel bulk storage laciify. The agreement is lor three years 
ending May 31. 2015 with an option to extend the contract for twa additional one-year tenns with the mutual consent 01 both parties. Mandatory 
manogement fees are $675.273 annuaHy with optional additional Insurance fees of $6 t .750 annually. At September 30. 2013. the minimum future 
management fees for the years encflng September 30. 20t 4 and 2015 are $675.273 and $650.182. respectively. 

TAKIMG THI II&HT STEPS 2DIl GPA ANNUal liPOIT 



GUAM POWER AUTHORITY 
IA cClMI'ON&/T ..... OF 11iE GO\'8!NMENT OF GUAM) 

Notes to Anonc/ol Stotements 
September 30. 2Ot3 and 2012 

11 J) Cgrnrnltrnoots ond Contingenc;Jes CooOOued 

Ppergllng leoses 

On January 1. 2008. GPA renewed the lease agreemenffor", office building with a monthly rental of $45.000. which expired on December 31. 2009 
and was renewed for an adcflfional three year term ttvough December 31. 2012 GPA extended the lease agreement from January 1. 2013 to 
December 31. 201 ~ at a monthly rental of $45.11 O. 

GPA entered Into a sublease agreement for vehlde. equipment. and material storage and for a power substation beginning November 2002 with 
onnuo/ rental of $61.261. The sublease has on opffon to exercise for a period of ten yeOB which GPA exercised In November 2012 

On FebNory8. 2008. GPArenewed a lease agreement of fuel storage tonics for five yea term from March 1. 2008 to FebNory28. 2013 at $115.560 
per month and monfh.to-month thereoffer unti a new confroct was entered Into effecffve September 1. 2013. The new contract Includes fIXed 
onnual fees escalating «every yeor unti August 2018. 

GPA entered Into a commerdal space lease begio, io IQ July 1. 2010. with monthly rentals of ~.495 IIYough June 30. 2015. The lease has on option 
to renew for an addiHonoi term of five years. 

At 5eptember 30. 2013. turure mirimum lease payments for operaffng leoses ore os fallows: 

Year end:ng September 30. 

2014 
2015 
2016 
2017 
2018 
2019 through 2023 

Amount 

$ 2.074.250 
1.711.485 
1.594.682 
1.656.0t8 
1.576.~5 

250.149 

$ 8,863,129 

Rent expense under the oIoremenffoned agreements totaled $2 044.798 and $2.041 .916 cturing the years ended september 30.2013 and 2012 
respecfively. 

Re'l"W""?" Frvrgy ContmdJ 

In 2012 and 2013. GPA entered Into three renewable energy pun:hase agreements to puchose 20 Megowaff hour (MWhJ soIorrenewoble energy. 
5.6S MWh solar renewable energy. and 9.3S MWh wind renewable energy with expecled commerclat operoffons to commence In June 2014. 
Mcrch 2015. and August 2014. respecfively. The agreements Indude escaloffng confroct prices per MWh unffl 2039 with a total minimum renew­
able energy purchase commitment of 1.7 ",1I'1On MWh. 

At September 30. 2013. the minimum future renewable energy purchases ore os follows: 

Year ending September 30. 

2014 
2015 
2016 
2017 
2018 
2019 through 2023 
2024 through 2028 
2029 through 2033 
2034 through 2038 
2039 

Amount 

$ 2913.270 
1 4.~.490 

15.«4.504 
15.523.617 
15.588.509 
79.11 0.242 
81.094.540 
79.371.102 
50.016.726 

6.861l.619 

$ 360.361,619 

111116 IHE 116H l 111'1 • 11 1 3 6rA AlIUAL IIrDII 



GUAM POWER AUTHORITY 
fA COMPONENT UNIT Of THE GOVERNMENT OF GUAM) 

Notes to Anandol statements 
September 30. 2Ot3 and 2012 

(111 Ccmmjtroeoh god contiogeocie5 Cootjnved 

Self-insurgnce 

GPA seH-lnsures Hs transmission and distnbulian (T&O) plant. because no Inruronce Is avaiable at reasonable rates. 

Al the resutt of a PUC Oeclslan and Older. GPA adcls an Insurance charge 01 $0.00290 per kWh fO' clv11an ratepay"" and from $O.OOO3S per kWh to 
$0.00070 per kWh fO'1he U.s. Navy unli a seH-ln5urance fund boIonce of $10 miion Is achieved. In May 2013. PUC approved raising the cop from 
$10 miion to $20 mi1ion with the insurance suchorge re"..,;,.,mg the some fO'civian customeB and the U.s. Navy. Al requi"ed by the Oeclslon and 
Order. GPA records the Insurance chaga as soles revenue and records a corresponding self-insurance expense of the same amount. Insurance 
chage proceecls are transtened to the restricted self.lnsurance fund to be used 10 cover uninsured or self-Insured damoges to the 1&0 plant which 
exceed $50.000 per occurrence. Further. any federal", tenitorfal funcls or other recovery against third parties received on account of such losses 
should be deposited In the seW-lnsurance fund. 

The self-Insurance fund. Included in cash and cash equivalents held by GPA.Is $13.514.022 and $14.912.43Oat September30. 2013 and 2012. respec­
tively. 

Utjga1ian 

GPA has several asserted and unasserted daims outstanding as of September 30. 2013. It Is not possible for the management 01 GPA to estimate 
the ulfimate resaluHon of these matters and therefore. no provision for any nabllity that may resu~ tram these claims has been made In the accom­
panying financial statements. 

Autonomous Agency CollectioN Fund 

On Morch 31. 2011. GPA received an invoice from the Government of Guam Oeparfment 01 Adrrinisfrafion (GovGuam DOA) of $12.250.000 
representing an annual assessment 01 $875.000 for each of the fiscal yeOB 1998 to 2011 pursuant fa 5 GCA Chapfer 22 Section 22421. Transfer 01 
Aufonomous Agency Revenues To Aufonomous Agency CoNeclians Fund. Further. In September 2013. GPA received another invoice for $875.000 
tram the Chamorra Land Trust Commission referring to the some annual assessment aforemenHoned. GPA obtained an approval tram the CCU to 
offer GovGuam DOA a setttement amount of $2.6 miltion. However. such settlement offer is condi1iana1 on the approval by the PUC of a sucharge 
to recover the assessment tram ratepay"". The PUC has not approved the surcharge as of September 30.2013 and therefore. no iabiify or other 
Impact has been recognized In the accompanying financial statements. 

Mttit SWorn 

In t991. Public Law 21-59 was enacfed fa estabf.h a bonus system for emplayees of GovGuam. autonomous and semJ.oulonomous agendes. 
public corporaHons and other public InstrumentaHHes of GovGuam who eam a superlar performance grade. The bonus Is calculated at 3.511: of the 
employee's base salary beginning 1991 but was suspended by law for the years t996. 2002. 2003 and 2004. Belween 1991 and 2008. GPA did not 
calculate or pay any bonuses. In 2010. the Guam Legislature authorized GPA to Implement a Pay for Pertormance program. s1mHar to the 
GovGuam unified pay systems far cerHfied. technical and professlonol positlons. covering the evalua~on period of 2009. Al of September 30. 2013. 
GPA recogntzed and paid $55.000 in merit banu> fa appmxfmately 27 employees not covered under fhe new pay system for the period October 
2008 tIYough September 2013. The CCU determi1ed that there was no iabilty fO' emplayee.s covered in the new pay system. TherefO'e. no iobi1ty 
has been recogntzed in 1he accompanying financial statements. 

Hgmrdous Wgste Mcmmont 

Guam Public Law 20-11 0 requires certain entities to remit payments to a hazardous substance expense fund. There are questions as to the enforce­
ability of the law; accordingly. no provision has been mode In the occompon'ying financial statements for payments to be mode under this law. 

TIliNG THE liGHT STEPS !OI3 GPA AHUAL I!POII 



GUAM POWER AUTHORITY 
fA COMPONENT UNIT OFTHE GOVERNMENT OF GUAM) 

Notes to financial Statemenls 
September 30. 2013 and 2012 

() J I commttrnents ood Cpntjngond,u Cmtimmd 

On May 24. 1986. the adrn:nlstrotor of the u.s. Environmental Protection Agency (EPA) gonted a continuing exemption to GPA under the provisions 
of Secflon 32S(b) of Itle Clean />II Act. as amended. The tenns of the exemption requre monitoring by EPA. certain commflments by GPA regarding 
fu<!I stocles. and reporting and deineaflon of grounds for revocaflon of the exemption. 

In February 201 1. EPA. under the aeon />II Act. established new rules under Na1iona1 EmissIon Standards for Hazardous />II Polulants for Reciprocat­
Ing Internal Combustion Engine Maximum Achievable Conlrol Technology (RICE MACT). These new rules requre stack emissions conlrol and 
continuous monitoring system equipment to be maled on all GPA peaking and boseload diesel generato" Including Its Cabras 3&4 and MEC 8&9 
slow 'Peed diesel units. Complance under the diesel MACT was due May 3. 2013. Non-compllance under the diesel MACT could resu~ In penalty 
fees of $37.000 per unit per day. GPA appl'led for and received a one year extension for complying with the rules with respect ta Its small diesel 
peaking units and a project is ongoing to bring these units Into compliance with the rules. GPA believes the Installation w,] be completed in 
advance of the deadline. Al ta compiance with the other units subjected to RICE MAct GPA hm engaged the assistance of EPA along with the 
US Deportment of Justice (USDOJ) to negotiote a consent decree thai wi rkYN sufflcIent flme to Implement recommendations In It! Integoted 
Resooo:e Plan. GPA believes ongoing negotiotions with USEPA and USDOJ wi defer potential fines post RICE MACT deadines for the slow speed 
diesel units. No iabiity thai may result from potentiol noncompliance has been recorded In the accompanying financlaI statements. 

In 2012. GPA developed Its Integrated Resource Plan (IRP) which was approved by the CCU and the PUC on December 12 2012 and July 30. 2013. 
respectively. The objectives of the IRP are primanly to Idenflly the timing. size. technology of future power generating units. and to address issues 
such as fuel d1v.,.,;tication and the renewable portfolio standards. Specifically. the IRP recommendaflons Include the replacement of older 
generation equipment with combined cycle combustion MbIne generator. which con utItze either Uquel1ed NoILool Gas (LNG) or Ultra-low SUlfur 
(ULS) diesel fu<!I 01: ocIdIng 40-45 MWh of generaflon from renewable energy """"es: and clVetSiflCaflon of Its fuel SOlKCe to LNG and ULS diesel fu<!I 
01. 

The replacement of older generatfon equipment and the additional renewable energy sources are planned to take place as soon as feasible 
while the plan to develop LNG faciities is expected to take place In 2020 or 202t with full LNG Implementaflon expected to be completed by 2022 

Al of September 30. 2Ot3. GPA has not analyzed the eHect Implementation of the IRP may have on Its utilly plant operating units and related 
Inventory. Al such. no adjUstments have been considered In the accompanying financial statements. 

1121 ReIgted Pgty Jroosoctim god ",*"es 

During the yeoo ended September 30.2013 and 2012 GPA "'led GovGuam agendes $64.072281 and $63.893.223. respectively. for soles of 
electricity. Receivables (excluding long-term receivables) from GovGuam agencies were $9.282086 and $6.906.764 at September 30.2013 and 
2012 respectively (see note 3). 

GPA provides electrical and admirdstrative services to GWA. a component unit of the GovGuam. which is also governed by the CCU. Electrlcily 
soIes to GWA for the yeoo ended September 30. 2013 and 2012 were $17.soa.372 and $17.008.972 respectively. OUtstanding recelvobles lor 
electricity biIngs ore $04.016.853 and $1.527.0« at September 30. 2013 and 2012 respectively. and ore inctuded In GovGuom agencies receivable 
mentioned above. 
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GUAM POWER AUTHORITY 
fA COMPONENT UNIT OF "'E GOIIB!NMENr Of GUAM) 

Noles to Rnonclol Statements 
September 30. 2013 and 2012 

(J2! RoIgted PgrtyTrgmgctioO$ gnd Bgtgnces Continued 

On June 23. 2009. GPA and GWA enlered Into a Memorondum of Understanding (MOU) where each agency agrees to provide admlnlstrotive. 
operational. maintenance. repair ond other specified services on behalf of the other agency and each will reimbUBe the other for thai" actual 
costs for providing said services. The MOU also coy"" lIle repayment peltod for prior services rendered by GPA. Total amounts biled by GPA to 
GWA fer adminlstrotive expenses and cost relmbuBements were $291.062 and $404.554 in 2013 and 2012. respectively. Outstanding receivables 
for admlnlstrotive expenses and cost relmbu"ements totaled $189.356 and $197.«3 as of September 30. 2013 and 2012. respectively. and are 
Included in other receivables (see note 3). 

Beg'nniog In January 2012. GWA biled GPA for woter and sewer charges on the faci fies tronsfOfRld by lIle Navy to GPA under the new CSA (see 
note 10) tolaling $1.508.942 and $1.192.900 for the Y""" ended Seplember 30.2013 and 2012. respectively. The amount due to GWA as of 
September 30. 2013 and 2012 Is $960.195 and $753,513. respectively. which Is Included In accounts payable - operations In the accomponying 
statements of net position. 

In September 2011 . GovGuom tronsferred. In fee simple. a pace! 01 land for GPA's planned consolidated central office pur>uant to Public Law 
31-77. ntte and ownership oIlIle land must remain willl GPA for a period 01 at leost ten year> and rrust not be sold. leased or othOfWise encum­
bered by GPA and shoD be tronsferred back to the Chamooo land Trust Commission n GPA no longer requies it. 

In October 2011 . U.s. Federal Emergency Management Agency (FEMA) reimbursed GPA for certain typhoon related costs Incuned In 2002 of 
approldmately $1.800.000. The relmbu"ement was received by GoyGuom DOA which pions to offset such amount againsf billings to GPA related 
to the Autonomous Agency Collections Fund (see note 11). Due to uncertainty of receipt. GPA has not recorded lIle reimbu"ementin lIle accom­
panying financlol statements. 

(131 Rmtrk;tod Net PosHlon 

At September 30. 2013 and 2012. net position is restricted for lIle foiowing purposes: 

Debt Service 
Capital Pro)ects 

TAIIIG THE lIGHT STEPS 

2013 

$ 18.793.414 
9.354.18.4 

$ 28.147,598 

2012 

$ 26.767.388 
11.084.100 

$ 37,851.488 
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GUAM POWER AUTHORITY 
IACOMPONOOLNlOFlHEGO\lERNMENTOFGUAM) 

Notes to FInondal Statements 
September 30. 2013 and 2012 

(} 04) LltJity PlOof 

A summary of changes In capital assets for the years ended September 30. 2013 a nd 2012 Is as fa lows: 

Beginning 
Estimated Usefut 80lance Transfers and Transfers and Balance 

2IIJa Uves In Years October 1. 2012 Addltlons DeleHons Seetember 30. 2013 

Depreciable: 

Intangible plont 30 $ 4.353.988 $ $ $ 4.353.988 
Steam production plont 25-50 94.452.024 1.924.053 (491.386) 95.884.691 
Other productlon plant 25 255.703.693 6.090.281 (1.029.797) 260.764.177 
Transmission plant 30 - <45 150.714.631 7,306.924 (31 .382) 157.990.173 
DIsIrlbutlon plant 25-<45 185.792.862 23.163.905 (10.678.461) 198.278,306 
Genorol plant 3-60 3 1.828.287 15.997.499 (6.446.796) 41.378.990 
Produellon plant under capllol lease 20-40 171.382.727 171.382.727 

894.128.212 54.482.662 (18.677.822) 930.033.052 
Accumulated depreciation 1432.120.1 031 131.155.7141 17.sn.578 14<45.698.2391 

462.108.109 23.326.948 11•100•2441 484.334.813 
NOf"l-odeprecioble: 

land and land rights 1.072.236 1.072.236 
Construction worlc: In progress 38.508.601 61.728.014 158•908•7091 41.327.906 

39.580.837 61.728.014 158.908.7091 42.400.142 

501.688.946 $ 85.054.962 $ 160.008•9531 $ 526.734.955 

8egIrv-Ing 
Estimated Useful Balance Transfers and TronsfefS and &dance 

2Ill2 Uves In Years October 1. 2011 Additions Delellons ~tember30. 2012 

Depraelobloj 
Intangible plont 30 $ 4.353.988 $ $ $ 4.353.988 
Steam producHon plant 25 - 50 92.377.773 2.744.408 (670.157) 94.<452.024 
Other production plont 25 254.019.987 3.808.472 (2.124.766) 255.703.693 
Transmission plont 30 - <45 1<45.372.016 5.440.748 (98.133) 150.714.631 
Distribution plant 25 - <45 178.882.163 8.214.485 (1.303.786) 185.792.862 
General plont 3-60 31.690.168 2.176.287 (2.038.168) 31.828.287 
Production plant under copltolleose 20 - 40 171.382.727 171.382.727 

878.078.822 22.384.400 (6.235.010) 894.228.212 

Accumulated depredation 1408.737.8201 128•954.7541 5.572.471 1432.120. 1031 

469.341.002 (6.570.354) (662.539) 462.108.109 

Nondepred°ble: 
land and land rights 1.072.236 1.072.236 
Cons1nJctkJn WOfk in progress 14.070.558 45.367.159 ~.929.1161 38.soe.601 

15.142.794 <45.367.159 120•929•1161 39.580.837 

$ 484.483.796 $ 38.796.805 $ 121.591.6551 $ 501.688.946 
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GUAM POWER AUTHORITY 
IA COMPONENT UNIT Of THE GOVERNMENT OF GUAM) 

Schedule of funding Progress and Actuarial Accrued UoblHty - Post 
Employment Benefits Other Thon Pension 

The Schedule of Funding Progress presents GASB <15 resu~s of Other Post Employment Benefits (OPES) voluo~ons os of liscol yeor ends September 
30. 201 1. 2009. and 'ElJ7 fO( the Guam Power Authority's shore of the Government of Guam Post Employment Benefits other thon Pensions. The 
schedule provides an Information trend about whether the actuaial values of Plan assets are Increasing or decreasing over time relative to the 
actuarial accrued rtobil'rties for benefits. 

Actuarial Actuarial UAAL os a \I: 
Actuarial Value of Accrued Unfunded Funded Covered of Covered 

Yglugljon Ogte Meh 'igbijty (AALl Ml UlAALl Rgtio Poyml Poymll 

October 1. 2007 $ $ 38.OB9.ooo $ 38.089.000 0.0\1: $7.568.918 216.8\1: 

October 1. 2009 $ $ 51.730.000 $ 51.730.000 • 0.0\1: $8.669.362 277.1\1: 

October 1. 2011 $ $ 58.314.000 $ 58.314.000 0.0\1: ~.572. 185 283.5\1: 

• No famal voluallon wos perfamed. The liabilities os of October 1. 2009 represent discounted October 1. 2011 liabilities. 

The actuarial accrued IloblTity presented above Is only for GPA's active employees. It does not Include the actuarial accrued liability for 
GPA's retirees. which wos not separately presented in the OPEB valuation. 

See Accompanying Independent Auditors ' Report. 

SChedule of Soles 8ectricity 
Yeors Ended September 30. 2013 and 2012 

2013 2012 

Commercial $174.126.172 $ t 65.924.493 

Resldenllal 125.931.942 122.261.301 
Goverrvnent of Guam 64.072.281 63.893.223 
U.s. Navy 84.898.982 86.032.520 

$ 449.029.377 $ 438.11 1.537 

See accompanying independent auditors- report. 
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GUAM POWER AUTHORITY 
IA COMPONENT UNIT OF THE GOVERNMENT OF GUAM) 

Schedule of Operating and Maintenance Expenses 
Years Ended September 30.2013 and 2012 

Administrative and General: 

Salaries and wages: 
Regular pay 

Overtime 
Premium pay 

Benefits 

Totol salories and wages 

Insurance 
Contract 
Retiree COWsupp~emental benefits 

Utilities 
Training 

Travel 
Other administrative expenses 
Operating supplies 

Trustee fee 
Overhead allacatlons 
Office supples 

Completed wor!< orders 

Miscellaneous 

Totol administrative and general 

Customer Accountrng: 
Salaries and wages: 

Regular pay 

OVertime 
Premium pay 

Benefits 

Total salaries and wages 

Collection fee 
Communications 
Completed work orders 
Overhead allocations 
Office supp6es 
Operating supplies 
Miscellaneous 

Total customer accounting 

See accompanying Independent auditors' report. 

$ 

$ 

2013 2012 

4.633.643 $ 4.472.860 

56.615 98.955 
4.112 4.142 

11.117.132 10.380.923 

15.811.502 14.956.880 

6.01 1.317 5.787.743 

5.125.965 4.971.309 
2.748.420 2.797.254 
1.520.271 1.751.919 

252.879 376.526 

279.149 203.604 
84.914 396.027 

162.586 142.823 
62.005 101.963 

18.609 54.536 

79.292 84.929 
(1.052.625) (919.307) 

485.193 671.511 

$31.589.477 $ 31.377.717 

1.578.395 $ 1.575.369 
1 88.62~ 163.542 

4.544 3.346 
131,972 139,421 

1,903,535 1,881,678 

1.470.277 1.328.184 

371.284 314.540 
9.393 

54.438 77.414 

45.073 49.573 
22.580 20.856 

1.875 3.650 

!3.878.455 !3.675.895 
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GUAM POWER AUTHORITY 
IA CQMPONOO UNIT Of Tl£ GOVERNMENT OF GUAM) 

Schedule of Operating and Maintenance Expenses. Contlnved 
Years Ended September 30. 2013 and 2012 

Fuel: 
Salaries and wages: 

Regular pay 

Overtime 
Premium pay 

Totol salaries and wages 

Fuel 
Unearned fuel costs 

Totol fuel cosls 

Other Production: 

Solaries and wages: 
Regulorpoy 

Overtime 

Premium pay 

Benefits 

Total salaries and wages 

Contract 

Completed worle orders 

Operating supplies 

Overhead allocotlons 

Office supplies 

Misce Ioneous 

Total other P<Oduction 

Transmission and DistrtbuHon: 
Salaries and woges: 

Regular pay 

Overtime 
Premium pay 

Benefits 

Totol salaries and wages 

Overhead allocations 
Completed woo orders 

Controct 

Operating supplies 

Office supplies 

Totol tro~on and distribution 

$ 

$ 

$ 

B6.564 $ 66.486 

11.753 5.663 

453 796 

9B.770 72.945 

293.494.653 301.684.191 

1.879.233 ( 13.154.880) 

$ 295.472.656 $ 288.602.256 

9.267.016 $ 8.928.730 

1.218.148 1.492.260 

195.460 188.605 

737.307 745.184 

11.417.931 11.354.779 

9. 168.604 12.1 90.332 

655.312 566.114 

501.925 581.664 

83.511 112.539 

14.898 18.148 

167.107 167.107 

1~0091288 124,990,683 

6.332.777 $ 5.528.740 

831.754 913.993 

77,477 71.178 

345,263 ~2,~1~ 

7.587.271 6.916.227 

1.988.061 2.125.083 

1.411.004 1.293.365 

1.544.000 1.350.243 

820.293 1.001.410 

17.146 30,583 

$ 13.367.775 $12.716.911 

See accompanying Independenf audifors' report. 
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GUAM POWER AUTHORITY 
IAC~ UNIT OF THE GOVBlNM&lT OF GUAM) 

Schedule of Salaries and Wages 
Years Ended September 30. 2013 and 2012 

Salaries and wages: 
Regular pay 
Overtime 
Premium pay 
Benefits 

Total solartes and wages 

2013 

$ 21.89B.395 
2.306.B94 

282.046 
12.331.6H 

$36.819.009 

See accompanying Independent auditors' repart. 

2012 

$ 20.572.185 
2.674.413 

268.067 
11 .667.8« 

$ 3S.1 82.509 
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GUAM POWER AUTHORITY 
IA COMPONENT lJt.If Of THE GOVfRNMEHT Of GUAM) 

Employees by Department 
Yean Ended September 30.2013 and 2012 

Department: 
Boord 
Executive 
Administration 
Finance 
Planning and Regulatory 
Property and FacUities 
Purchasing and Supply Management 
Customer Service 
fnglneertng 
Generation 
Strategic Planning and Operation Research and Oevelopment 
Power System Control Center 
Transportation 
Transmlsslon and Dlstnbuffon 

Totol M time employees 

Apprentice and summer eng'neering 

Deportment: 

Board 

Executive 
Adrrin~tration 

Finance 
PiaMing and Regulotory 

Property and Facilities 

Purchasing and Supply Management 
Customer Service 
Engineering 
Generation 
Strategic Planning and Operation Research and Development 
Power System Control Center 
Transportation 
Transmission and Distribution 

Total full time employees 

Apprentk:e and summer engineering 

Note: 

2013 

Pl 28-1 SO Section 45b 
Category 

Ful Time Pellonnel 
Emelo~ees Ibl Services fOJ 

2 $ 227.131 
13 952.089 
33 2.911.500 
23 2.105.041 
7 615.121 
8 486.797 

17 713.994 
58 2.788.666 
36 1.894.038 

173 14.039.902 
7 625.441 

27 2.157.604 
13 258.985 

107 6.624.107 

524 36.401.016 

417.993 

$ 36.819.009 

2012 

PL 28-150 Section 45b 
Category 

FulTlme Personnel 
fmelo~ees Ibl Services lal 

2 $ 211.590 

18 1.273.557 

24 2.419.~ 

25 1.983.840 

7 574.224 

9 487.625 

20 656.719 

59 2.905.313 

36 1.481.578 

183 14.197.835 

7 5«.840 

27 1.934.775 

14 222.384 

112 6.219.761 

543 35.113.481 

69.028 

$ 35.182.509 

10) The amounts consist of tolot poyrol charge to 0 & M fO( the year end funded by revenues. 
Ib) Rned pc~tions at the end of the year. exduding apprentices. 

See accompanying Independent auditors' report. 
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Adcnowilltgemeills 
Honoroble Eddie B. Calvo. Governor of Guam 
Honorable Ray Tenorio. Uevlenanl Governor of Guam 

ConsoDdated Commission on UtIttIes 
Simon A. Sanchez. II. Chairman 
Benigno M. Palamo. Vice-Choiman 
Boy P. Hara. Vice-Choimon 
.Joseph T. Duenas. Secrelory 
Pedro S.N. Guerrero. Treasurer 

Guam Power Autharlly Management Team 

John M. Benavenle. P.E. 
Joaquin C. Rare,. P.E. 
Melinda R. Camacho. P.E. 
Randall V. WIegand. C.PA 
D. Grahom Botha. Jr. 
Javen G. Acosta. P.E. 
Memlo S. Perez 
John J. Cruz. Jr. P.E. 
Simon R. Camacho 
Salvador EA. Managa 
Joseph H. Manlbuson 
Ronald C. Okada 
Anselmo M. Manlbuson 
Sylvia L lponog 
Jimmy D. PangeHnon 
Thomas G. BoIja 
Maripaz N. Perez 
Corazon R. Manlellono 
leonora M. Sonz 
Pamela R. Agulgui 
Mercy A.f. Casho 
Richard J. Bersomin 
Jamie LC. Pangelinan 
John. C. Crisostomo 
Juie L Quinola 
Melvyn K. Kwek 

PubIsher 
Joaquin C. Rare,. P.E. 

..." 
Memio S. Perez 
Sherry Duenas Perez 
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General Manager. Comoidaled Ulilily Se!Vices 
Genera! Manager 
Asst. General Manager of Operoflans 
Chief finoncial OffICer 
Stoff Attorney 
Manager of Engineering 
Co!rmUricotions Manager 
SPORO Manager 
Manager of Power System Control Center 
Manager of Generation 
Asst. Manager of Generoflon 
Manager 01 Transmission & DisIribution 
Ass!. Manager 01 Transmission & Dislrlbuflon 
Manager of Planning & RegulalOf'( 
Manager of Transportaflon f1ee1 Support Services 
foc,lIies Manager 
Inlernol Auditor 
Assl. Chief FinoncioI Officer 
Controller 
Chief Budget Officer 
Ulirlly Service, Admlnisfrolor 
Asst. Cuslomer Service Manager 
Supply Management AdministJefor 
Safely Adminlsholor 
Peoonnel Services AdrTlIlislrator 
Computer System Manager 
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